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(1)

PREFACE

The National Sample Survey Organisation (NSSO) has been conducting All-India
surveys decennially on Debt and Investment since its 26th round (1971-72) in both rural
and urban areas. These surveys generate basic quantitative information on assets,
liabilities and capital expenditure in the household sector of the economy. The All-India
Debt and Investment Survey (AIDIS), which was carried out as part of the 48th round of
the NSSO during the period January to December 1992, was the fifth such survey
conducted at the all-India level. Prior to 1971-72, two surveys viz. “All-India Rural
Credit Survey” and “All-India Rural Debt and Investment Survey” had been completed
in 1951-52 and in 1961-62 respectively by the Reserve Bank of India (RBI) for rural
areas only.

The present report is the fifth report in the series of five reports planned to be
brought out on the basis of data collected in the 48th round (January to December 1992).
This report (in two parts) deals with selected aspects of household assets and liabilities
for different social groups at the state and all-India level in rural and urban sectors.
Part-1 consists of three Chapters and one Appendix comprising four detailed tables.
Chapters one and two of the report deal with the introduction and brief note on sample
design and estimation procedure respectively. Chapter three deals with summary results
of the survey. Part Il consists of the remaining five detailed tables of the Appendix.

The field work of the survey was done by the Field Operations Division, data
processing and tabulation work were handled by the Data Processing Division and the
Computer Centre respectively.  The Survey Design and Research Division was
responsible for designing the survey and preparing this report.

I am thankful to the members of the Working Group for their valuable guidance at
various phases of the work - from designing of the schedule of enquiry to the preparation
of this report. I am very much grateful to the members of the Governing Council, Heads
of various Divisions of NSSO and their colleagues for their contributions in preparing
the report.

(S. Ray)
New Delhi Chief Executive Officer

August, 1998 National Sample Survey Organisation.



(ii)
HIGHLIGHTS

Household occupations of social groups

About three-fourth of the scheduled tribe (ST) and one half of the schedule caste (SC) households
in rural India in 1991 were cultivators. In urban India, there was a distinctly higher proportion of
casual labour and a perceptively lower proportion of sales workers among SC and ST households
than among 'other' households i.e. those not belonging to either of the social groups SC or ST.

Household assets for social groups

In 1991, both in rural or urban areas, SC and ST households were much less well-off than the
‘other’ households. Not only was the average value of total assets owned by them less than half of
that owned by 'other' households but also the disparity in the assets holding was significantly more
pronounced among them than among the 'other' households.

Composition of household assets : 'Land' was relatively less and 'building' relatively more
important for SC or ST households than for 'other' households in rural areas. However, in urban
India, 'land' was relatively more - and 'building' relatively less - important for ST households than
among households belonging to any other social group.

Household indebtedness among social groups

In 1991, indebtedness was more prevalent among SC and less prevalent among ST households
than among other households in rural or urban India.

SC households were laden with the highest debt burden in 1991 compared to households in both
ST or ‘other’ in rural or urban India.

Indebtedness by credit agency

Prevalence : In 1991, the observed differences in the prevalence of indebtedness were similar,

irrespective of the nature of the agency - institutional or non-institutional - providing creditto the
households.

Share of debts : In 1991, institutional agencies accounted for a major part of the aggregate debt
of households belonging to any social group, both in rural or urban areas.

For SC and ST households, among the institutional agencies, banks were more, and co-operative
societies less, important in rural areas in 1991. The situation was just the reverse in urban areas.

Among the non-institutional agencies, professional money lenders were of prime importance in
1991 for almost all social groups in rural and urban areas. However, ST households in urban areas
were relatively free from their clutch, with about a quarter of the aggregate debt contracted by
them being obtained from relatives and friends.

continued to next page
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(1i1)
HIGHLIGHTS(contd)

Debt by other characteristics

Cost of servicing debt : Among the social groups, the cost of servicing each rupee of outstanding
debt was the lowest for SC households in rural and for ST households in urban areas.

Security of loans : In 1991, among all social groups, in rural or urban areas, cash loans had been
taken far more frequently against personal security and the share of debt against such security was
more far higher than against any other type of security. More over the pre-eminence of this form of
security was more pronounced for SC households than for households in any other social groups.

Debt accirdubg to purpose : Only a small share of the aggregate debt was put to productive use in
capital or current expenditure in farm or non-farm business of any social group in rural or urban
areas in 1991. The share was very low- only 14% - for SC or ST households in the rural but
somewhat higher - about 22% - for ST households in the urban areas.

Borrowings of social groups

During 1991-92, incidence of current borrowings was lower among ST households than among
those belonging to the other social groups in the rural areas.

In all social groups, there was a lower incidence of borrowings during 1991-92 from institutional
agencies than from non-institutional agencies in both rural and urban areas.

During the same period, in aggregate terms, institutional borrowings were more than non-
institutional borrowings for some of the social groups of households. However, non-institutional
borrowings exceeded institutional ones for ST households in rural areas and equalled them for SC
households in rural areas and ST households in urban areas.

Repayments of social groups

During 1991-92, in rural or urban areas, the frequency of some repayments against outstanding
loans was lower among ST households. Further, except for ST households in urban areas,
repayments were more frequently made against institutional borrowings than those against non-
institutional borrowings by households belonging to all social groups in rural or urban areas.

Among all social groups, SC households reported a significantly higher share of repayments
against their outstanding non-institutional debt than against their institutional debt.

NSS Report No. 432 Household Assets and Indebtedness
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Chapter 1
Introduction

1. The Report in Perspective

1.1.1  The All-India Debt and Investment
Survey (AIDIS) was carried out as part of the
48th Round of the National Sample Survey
Organisation (NSSO) during January to
December 1992. This was the fifth such
survey conducted at the all-India level. At
present, the decenially conducted AIDIS is
the only nation-wide enquiry providing data
on household assets, indebtedness and capital
expenditure.

1.2.1 Objective: The main objective of the
AIDIS is to generate reliable estimates on
assets, liabilities and capital expenditure of
the household sector. The survey provides
the details of household liabilities required
for the formulation of credit policy of
financial institutions and planning for
development.

1.3.1 Plan for release of results: The present
report is the fourth in a series of five reports
to be brought out on the AIDIS conducted in
the NSS 48th round. In general, the estimates
are provided for the country as a whole, as
well as for all the states and union territories.

1.3.2 The first Report (NSS Report No.419)
gave the survey estimates on assets and
liabilities (cash loans) of rural and urban
households as on 30th June 1991.

1.3.3 The second report in the series has
been brought out in two parts -- one for rural
areas ( NSS Report no. 420 ) and the other
for urban areas ( NSS Report no. 421 ). They

covered several aspects of household
indebtedness like number of households
reporting cash loans and current liabilities,
average amount of current liabilities and
distribution of outstanding cash dues of
households by various characteristics, such
as rate of interest, duration of loan, credit
agency etc.

1.3.4 The third report in the series - NSS
Report No.431 - examined different aspects
of the related flow variables by tabulating
the number of households reporting current
borrowings and repayments, amount of
borrowings and repayments etc. by different
variables like type of loan, nature of interest,
type of security, type of mortgage etc.

1.3.5  The present report - fourth in the
series - deals with selected aspects of
household assets and liabilities for different
social groups.In the fifth report, some broad
features of capital expenditure, sale and loss
of physical assets by the rural and urban
households during the agricultural year 1991-
92 are proposed to be discussed.

2. Background

2.1.1 In order to study both the demand and
supply sides of credit in the household sector,
the Reserve Bank of India(RBI) had
conducted the "All-India Rural Credit
Survey" in 1951-52. Information on assets,
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economic activities, particulars of credit
operations and the incidence of indebtedness
in the rural areas were collected in the survey
to assess the demand for rural credit. Further,
data on the extent and mode of operations of
different credit agencies were also collected
with a view to examine the supply side of the
credit.

2.1.2 The first Rural Credit Survey was
followed up with a similar survey in 1961-62
by the RBI. The scope of the survey was
extended to include capital expenditure in the
household sector and other associated
indicators of the rural economy. The second
survey was thus called "All-India Rural Debt
and Investment Survey".

2.1.3 The responsibility of conducting the
third such survey was given to the National
Sample Survey Organisation(NSSO). The
NSSO undertook the All India Debt and
Investment Survey(AIDIS), after integrating
it with the Land and Livestock Holding
Survey(LHS), in its 26th round survey during
July 1971-September 1972.  During this
survey, for the first time since its inception,
the scope of the Debt and Investment Survey
was extended to urban areas as well. Since
then, NSSO is regularly conducting AIDIS
once in ten years. The fourth decennial
survey on Debt and Investment was
conducted in the NSS 37th round survey
during the calendar year 1982. In this survey,
data for AIDIS and LHS were collected from
the same set of sample households.

2.1.4 The present AIDIS was also carried
out along with the LHS in the NSS 48th
round(1992). Although the objectives of the
survey remained the same as those of the
earlier surveys, some changes were made in
the sampling design to suit the requirements

of the AIDIS. First, an independent sample of
households was selected exclusively for the
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AIDIS in rural areas to ensure better
representation of the indebted households.
Secondly, for the urban areas, although both
the surveys viz. AIDIS and LHS, were
conducted in a common set of households,
the sample of households was selected with
the specific aim of generating reliable
estimates for the AIDIS.

3. Scope

3.1.1 [Items of enquiry: In the present
AIDIS(1992), the NSSO collected
information on the assets and liabilities
position of the households as on 30.6.1991.
The details of all financial transactions,
particularly those of cash borrowings and
repayments, during the agricultural year
1991-92 (AY 91-92) were collected along
with the liabilities of the households.
Besides, the survey gathered information on
the amount of capital expenditure incurred by
the households during the same reference
period, under different heads, like residential
plots, houses and buildings, farm business
and non-farm business. Data on acquisition,
disposal and loss of assets during this period
were also collected in this survey.

3.2.1 Geographical coverage: The 48th
Round was planned to cover the whole of
Indian Union except

(i) Ladakh and Kargil districts of
Jammu & Kashmir,

(1)) 768 interior villages of Nagaland
(out of a total of 1119 villages ) located
beyond 5 kms. of a bus route,

(ii1)) 172 villages in Andaman & Nicobar
Islands (out of a total of 520 villages) which
are inaccessible throughout the
year.However, the survey could not be
conducted in certain districts of Jammu &
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Kashmir viz. Anantnag, Pulwana, Srinagar,
Badgam, Baramula and Kupwara, and the
district of Amritsar in Punjab due to
unfavourable field conditions.

4. Method of data collection

4.1.1 The survey used the interview method
of data collection from a sample of randomly
selected households. The field workers paid
two visits to each sample household during
the period of survey with a gap ranging
between 4 to 8 months. Two separate and
slightly different schedules of enquiry were
used for the two visits.

4.2.1 Survey period: The survey period for
the 48th round survey was the calendar year
1992. In order to reduce recall error,
particulars relating to the entire agricultural
year were collected by visiting each sample
household twice during the survey period.
The first visit to the sample households was
made during a period of 8 months, January to
August, while the second visit was made
during a shorter period of 4 months-
September to December. The longer period
for the first visit was kept in view of the
higher workload for the field staff for it
compared to the second visit.

4.2.2 During the first visit to a sample
household, the investigator collected
information on assets owned on the date of
survey as well as addition and depletion of
assets during the period 1st July 1991 to the
date of survey. The estimates of asset

possessed by the households as on 30.6.1991
are based on these data. The survey used the
same  procedure  for  assessing the
indebtedness position of the households as on
30.6.1991. The estimates of cash dues
outstanding as on 30.6.91 are based on the
first-visit data on dues outstanding on the
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date of survey and borrowings and
repayments made between 1st July 1991 and
the date of survey, both days included.

42.3 In addition, the first-visit schedule
provided for collection of data on the amount
and other particulars of borrowings and
repayments during the first half of the AY
91-92, i.e. during 1.7.1991 to 31.12.1991.
The data on capital expenditure and
acquisition, disposal and loss of assets of the
households during 1.7.1991 to 31.12.1991
were also collected in the first visit.

4.2.4 During the second visit to the sample
households, data were collected to assess the
borrowing and repayments made and loans
written off during the second half of the AY
91-92, i.e., during 1.1.1992 to 30.6.1992.
Similarly, data on capital expenditure and
acquisition, disposal and loss of assets during
1.1.1992 to 30.6.1992 were collected in the
second visit. No provision was kept for the
collection of information on assets in the
schedule of the second wvisit. Other
differences between the second and first visit
schedules were mostly due to the fact that
information pertained to two different halves
of AY 91-92 in the two visits.

5. Valuation of Physical Assets

5.1.1 The survey evaluated a physical asset
acquired prior to 30th June 1991 at the
current market price of such an asset in its

existing condition prevailing in the locality.
An asset which was disposed of during the
reference period (i.e. during 1.7.1991 to the
date of survey) in a manner other than by sale
was also evaluated at the current market
price. If an asset was disposed of by way of
sale during the reference period, the sale
price was considered as the value of the asset.
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5.1.2 On the other hand, if a physical asset
was acquired by way of purchase or
construction during the reference period, the
purchase price or the total expenditure
incurred on construction was taken as its
value. To evaluate an asset acquired through
own-account construction, the wvalue of
labour and materials supplied from the
household stock, imputed at current market
price, was included in the total expenditure.

5.1.3 For evaluation of an asset 'otherwise
acquired, i.e. acquired in a manner other than
by purchase or construction during the
reference period, the investigators used the
current price of the asset in its existing
condition prevailing in the locality. However,
if an 'otherwise-acquired' asset was sold
during the reference period, the sales
proceeds was taken as its value.

6. Reference Period

6.1.1 As in NSS Report No.431, all
estimates of cash borrowings, repayments
and loan written off presented in this report
are based on a moving reference point - from
1.7.91 to 30.6.92. These estimates are based
on data collected from both the visits to
sample households. The moving reference
point ranged from 1.7.91 to 31.12.91 for data
collected from the first visit and from 1.1.92
to 30.6.92 for those from the second one.

6.1.2 However, as in NSS Report numbers
419, 420 and 421, estimates of assets and
debts provided in this report continue to
refer to a fixed reference date of 30.6.1991
and are based entirely on the data collected
during the first wvisit to the sample
households. As stated in Section 4, the
position of assets and liabilities of the
sample households as on 30.6.1991 was
derived from the stock data on the date of
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survey and the data on transactions during the
intervening period.

6.1.3 As in the earlier reports in this series,
the estimates of number of households given
in this report are based on data with a moving
reference point, from 1.1.1992 to 31.8.1992,
which spans a period of eight months. These
estimates, therefore, may be taken to
represent the households existing as on
30.4.1992, the mid-point of the eight-month
period.

7. Sample Design

7.1.1 The sample design adopted for the
survey was essentially a stratified two-stage
one for both rural and urban areas. The
census villages and urban blocks were the
first stage units (FSUs) for the rural and
urban sectors respectively, while households
were the second stage sampling units (SSUs)
for both the sectors. The selection of villages
was done with probability proportional to
population (with replacement), based mainly
on the 1981 census list of villages. The
selection of urban blocks was done with
equal probability without replacement based
on Urban Frame Survey (UFS) conducted by
the NSSO on an on-going basis. The details
of the sample design and estimation
procedure adopted for the survey are given in
Chapter 2 of this report.

7.2.1 Sample size - first stage units: In all,
9052 villages were planned to be surveyed in
this round. Of these, 4328 villages were
allocated to the central sample which was the
part surveyed mainly by the NSSO field
staff. The remaining villages were allocated
to the state sample, which was the part to be
surveyed by the state agencies. In the urban
sector, the allocations for the central and state
samples were 2484 and 3076 respectively.
This report is based on the estimates obtained
from the central sample alone. The number
of wvillages and wurban blocks actually
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surveyed as the central sample were 4231 and
2419 respectively.

7.2.2 Sample size - second stage units: For
the AIDIS, 9 households from every sample
village and every urban block were planned
to be surveyed. In the central sample, the
actual number of households surveyed was
36425 in the rural sector and 20606 in the
urban sector.

8. Concepts and Definitions

8.1.1 The concepts and definitions of some
of the important terms used in the survey and
relevant to this report are explained below :

8.2.1 Household: A household was a group
of persons who normally lived together and
took food from a common kitchen. However,
a boarding house, a hotel or a hostel was
treated as a cluster of households, where each
individual boarder formed a separate
household. If, however, a group of persons
among them normally pooled their income
for spending, they together were treated as
constituting a single household. Barracks of
military and paramilitary forces, orphanages
and vagrant-houses were excluded from the
scope of the survey.

8.2.2 Household size: The size of a household
was taken to be the number of members
normally residing in it. This size included

temporary  stay-aways  but  excluded
temporary visitors and guests of the
household.

8.3.1 Household assets: Household assets
represented all that were owned by the
household and had money value. These
included all physical assets, financial assets
and dues receivable on loans.

8.3.2 However, the AIDIS does not include
crops standing in the fields and stock of
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commodities held by the household in the
household assets. Currency notes and coins in
hand were also not considered as assets in
any of the earlier surveys owing to
difficulties in collecting reliable data on
them. However, in the present survey, an
attempt was made to collect the amount of
cash in hand of the household on the date of
survey. The estimates of household assets,
presented in this report, include the amount
of cash held by the households on the date of
survey.

8.3.3 Household durable assets: All physical
assets which are used for domestic purposes,
having an expected life longer than one year
or more which cannot be purchased at a
nominal price were defined as household
durables. As an additional criterion, the low
frequency of purchase of the commodity was
used to identify a durable household asset.
However, minor items like tins, bottles,
knives etc., which may last for a longer
period, were excluded from household
durable assets.

8.4.1 Cash loans: All loans taken in cash
were considered as cash loans, irrespective of
whether those loans were repaid or proposed
to be repaid in cash or in kind. Cash loans,
generally, covered borrowings at specific rate
of interest for a specific period of time.

However, if a loan was contracted without
any interest from relatives and friends, it was
considered as cash loan. Dues payable by the
household owing to hire-purchase of goods
was treated as cash loans.

8.4.2 Borrowings : The amount of cash
loans taken by a household during 1.7.91 to
30.6.92 was refered to as its current
borrowings, or just borrowings, in brief. For
sample households covered during the first
visit, such loans were those that were taken
from 1.7.91 to 31.12.91, while for those
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covered during the second visit, borrowings
referred to loans taken from 1.1.92 to
30.6.92.

8.4.3 Repayments : They referred to the
amounts repaid between 1.7.91 to 30.6.92.
These pertained to either the cash loans taken
during the year 1.7.91 to 30.6.92 (current
borrowings) or any cash loan, irrespective of
its vintage.

(1)  Repayments of current borrowings :
These consisted of two components. The
first component was obtained from sample
households covered during the first visit, who
had borrowed between 1.7.91 to 31.12.91 and
repaid some amount between 1.7.91 to the
date of survey. The second component
referred to the amount that was repaid
between 1.1.92 and the date of survey by
those sample households who were covered
by the second visit and who had borrowed
between 1.7.91 to 30.6.92.

(i1) Repayments for any loan : They
comprised two components, viz. the amount
repaid between 1.7.91 to the date of survey
for any outstanding cash loan for those
sample households covered by the first visit,
and that between 1.1.92 to the date of survey
for any loan for those covered by the second
Visit.

8.4.4 Loans written off : These pertained to
amounts corresponding to all outstanding
cash loans, irrespective of their vintage. Like
repayments, these referred to the period
1.791 to 30.6.92 and comprised two
components. The first of these two
components arose from the amount written
off between 1.7.91 and the date of survey for
any outstanding cash loan for those sample
households covered by the first visit. The
second one pertained to the amount written
off between 1.1.92 and the date of survey for
households covered by the second visit.

8.4.5 Kind loans: All loans taken in kind
(except the cases of hire-purchase)
irrespective of whether those were already
repaid or yet to be repaid in cash or in kind
were considered as kind loans payable.
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8.4.6 Other liabilities: As distinguished from
cash loans, 'other liabilities' comprised all
liabilities arising out of purchase of goods
and services for consumption from traders,
doctors, lawyers etc. Some households buy
goods from grocers, milkmen etc. on credit
and make payment at regular intervals. All
such dues payable by the household were
considered as 'other liabilities', if they were
not repaid within the due dates. Similarly,
outstanding  taxes, rent payable to
Government, other public bodies, landlords
etc., were included under 'other liabilities'. In
addition, 'other liabilities' included trade debt
arising out of various commercial transac-
tions made by the household.

8.4.7 Current liabilities : All ‘kind loans’
and ‘other liabilities’ of a household, as
defined above, taken together constituted its
current liablities.

8.5.1 Household Type: The report presents
estimates of assets and liabilities for different
types of households. Two different
classifications have been adopted for the
rural and urban areas.

8.5.2 Classification of rural households: The
rural households were classified into two
types namely, cultivator and non-cultivator
households.

Cultivator households: All rural households
operating at least 0.002 hectare of land
during the AY 91-92 were treated as
'cultivator households'.

Non-cultivator ~ households: ~ All  rural
households operating no land or land less
than 0.002 hectare were considered as
non-cultivator households.
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8.5.3 Classification of urban households: In
urban areas, each household was categorised
in one of the following two groups, namely,
self-employed  and 'others' as per the
definitions given below :

Self-employed: Persons engaged in the farm
or non-farm enterprises of their
households are called self-employed
workers. In urban areas, a household was
considered as self-employed, if more than
50% of its income during the 365 days
preceding the date of survey was derived
from self-employment of its members.

Other urban household: All the remaining
urban households were treated as 'other'
households.

8.5.4 Major household type: This refers to
cultivator and non-cultivator (i.e. other than
cultivator) households for the rural areas and
self~employed and other (i.e. other than self-
employed) households for the urban areas.

8.6.1 Credit agency A person, an
association of persons or an organisation dis-
pensing loans to a household was deemed as
a credit agency. Credit agencies were of
institutional or non-institutional nature.

8.6.2 Institutional agencies : The specific
forms of institutional credit agencies
considered in this survey are defined below :

(1) Government: The Central and state
governments may act as an agency for
advancing loans. Government may advance
loans through Departments like Revenue,
Agriculture, Industries or Rural Development
etc. Finance from Government may also be
channelled through Khadi and Village
Industries Commission. All loans received
from the above sources have been treated as
from 'Government'.
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(i1) Cooperative Society/Bank : Loan may
be obtained from agencies, such as
cooperative  society/banks like primary
cooperative  credit  societies,  primary
cooperative marketing societies, district or
central cooperative banks, primary or central
loan development banks, handloom weavers
cooperative societies and other industrial or
other types of cooperative societies etc. Such
societies/banks have been treated as 'coop-
erative society/bank'.

(ii1)) Commercial Banks including Regional
Rural  Bank All loans taken from
commercial banks, including nationalised
banks, regional rural banks and State Bank of
India and its associates like State Bank of
Rajasthan, State Bank of Mysore; Foreign
commercial banks operating in India have
been considered as loans taken from
'commercial banks'.

(iv) Insurance: All loans taken from Life
Insurance Corporation, Postal Life Insurance
and other insurance funds will be considered
as loans taken from 'insurance'.

(v) Provident Fund: Loans taken from the
Provident Fund account, such as Contibutory
Provident Fund, General Provident Fund,

Public Provident Fund and any other
provident fund in the public/private sector
offices and companies, by the employees of
the concern, or account holder in case of
Public Provident Fund, will be classified as
loans taken from '"Provident Fund'.

(vi) Other Institutional Agencies :  Some
households may report loans taken from
institutions other than those listed above.
Institutions such as  State  Financial
Corporations, Small Industries Development
Bank of India (SIDBI), Small Industries
Development Corporation (SIDC) etc., which
play promotional and developmental role
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through extending finance, may be grouped
under this head. Financial and Investment
companies which are Public Limited
Companies, whether in the private or public
sector, were also classified under this
category of institutional agencies.

8.6.3  Non-Institutional Agencies: The
specific forms of Non-Institutional agencies
considered in the survey are defined below:

(1) Landlord : The credit agency for loans
given by landlords to their own tenants has
been taken as 'landlord'. If the tenant took a
loan from a person who was not his landlord,
but belonged to the landlord class, the credit
agency in such cases was taken as
'agriculturist money lender' or 'professional
money lender' etc., depending upon the type
of money lending business done by the
landlord.

(i) Agriculturist money lender An
agriculturist money lender is defined as one
whose major profession was agriculture and
whose money lending business was,
comparatively, of minor importamce. When
a landowner or a cultivator derived the major
part of his income from money lending, he

was not was classified as an 'agriculturist
money lender' but as a 'professional money
lender'.

(ii1))  Professional money lender: A
professional money lender was a person who
earned a major part of his income from
money lending.

(iv) Trader: A trader here is defined as a
person whose principal occupation was
trading.

(V) Relatives & friends : 1f a loan was
received from one of the relatives or friends
free of interest, it was considered as a loan
taken from 'relatives and friends'. If the loan
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carried an interest, it was considered as taken
from an 'agriculturist money lender’, 'trader’
etc., depending upon the type of business
carried out by the relative or the friend.

(vi) Doctors, lawyers & other professionals:
The term is self-explanatory.

(vil) Others : Any non-institutional credit
agency not covered above was considered
under this category.

8.7.1 Scheme of lending Sometimes,
institutional agencies advance loans under
various programmes or schemes for devel-
opment of a particular community, area,
industry etc.The Different schemes of
lending considered in the survey are
integrated rural development programme
(IRDP), differential rates of interest (DRI),
self-employment scheme for educated
unemployed youth, self-employment
programme for urban youth, financial
assistance to ex-servicemen for self-
employment, advances  to  minority
communities and employment guarantee
scheme (EGS). In addition, institutional loans
covered under some other specific scheme,
other than those stated above, were
considered under 'other schemes'. However,
if institutional loans did not come under any
specific scheme, at all, they were regarded as
not covered under any scheme.

8.8.1 Purpose of loan : The reason why a
household contracted a loan is given by the
purpose of loan. Even if the loan amount
was utilised for a purpose other than that for
which it was borrowed, only the original
purpose of borrowing was considered. If
more than one purposes were involved, the
purpose for which the maximum amount of
loan was originally intended to be spent was
considered. = The purpose of borrowing
varies: to incur expenditure in items relating
to farm business or non-farm business or
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other household wuses. The terms farm
business, non-farm business and various
types of expenditure are explained below:

(1) Farm Business: Farm business comprised
household economic  activities like
cultivation,  including  cultivation  of
plantation and orchard crops, and processing
of produce on the farm, eg. paddy hulling and
gur making. Although gur making is a
manufacturing activity, this was covered
under farm business for the purpose of this
survey only when such activity was carried
out in the farm by indigeneous method. Thus,
such activities, when they were carried out
under the registered sector and also under the
un-registered sector outside the farm, were
excluded from the purview of the farm
business. =~ Farm business also included
activities ancillary to agriculture, like
livestock raising, poultry, fishing, dairy farm
activities, bee keeping and other allied
activities.

(i) Non-farm business : Non-farm business
was defined as all household economic
activities other than those covered in the farm
business. Thus it covered manufacturing and
repairing services, mining and quarrying,
trade, transport and professsion and services.
However, all non-farm business enterprises
which were registered under section 2m(i) or
2m(ii) and section 85 of Factories Act, 1948,
were excluded from the scope of this survey.
Bidi and cigar manufacturing
establishments,registered under Bidi and
Cigar workers Act 1966, were also kept
outside the coverage of this survey.

(i) Capital expenditure in farm business :
The expenditure incurred in farm business on
account of new purchase, own construction,
major repairs, bunding and other land
improvement including reclamation of land,
alterations and improvement of buildings and
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other constructions constituted the capital
expeniture in farm business.

(iv) Current expenditure in farm business :
This comprised the current expenditure in the
farm business for raw materials etc. and that
for normal repairs and maintenance of
buildings, constructions, machinery and
equipment including transport equipment,
furniture & fixtures and household durables.

(v) Other expenditure in farm business : This
comprised some items of expenditure in the
farm business, other than those covered under
capital or current expenditure in farm
businesss. Such items included purchase of
land and land rights and old purchase of
buildings, other constructions, machinery and
equipments, including transport equipments,
furniture & fixtures and household durables.

(vi) Capital expenditure in non-farm
business : It consisted of the expenditure in
non-farm business incurred on account of
new purchase, own construction, additions,
alternations, major repairs and improvements
of buildings, other constructions and
machinery and equipment including transport
equipment, furniture and fixture and
household durables. It also included bunding
and other land improvement, including
reclamation of land, pertaining to non-farm
business.

(vil) Current expenditure in non-farm
business: ~ This was made up of the current
expenditure in non-farm business for raw
materials etc. and normal repairs and
maintenance of buildings, construction,
machinery and equipment including transport
equipment, furniture and fixtures and
household durables.

(viil)  Other expenditure in non-farm
business: This comprised some items of
expenditure in the non-farm business other
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than those covered under capital or current
expenditure in the non-farm business. Such
items included purchase of land and land
rights and old purchase of buildings, other
constructions, machinery and equipment,
including transport equipment, furniture &
fixtures and household durables.

(ix) Capital expenditure for residential
building in household : This comprised the
expenditure incurred in household on account
of new purchase, own construction, major
repairs, bunding and other land improvement
including reclamation of land, alterations and
improvement of buildings and other
construction.

(x) Current expenditure in household: This
was made up of the current expenditure in
household for raw materials etc. and that for
normal repairs and maintenance of buildings,
construction, machinery and equipment
including transport equipment, furniture and
fixtures and household durables.

(xi) Other expenditure in household: This
comprised some items of expenditure in
household, other than those covered under
capital or current expenditure in household.
Such items included purchase of land and
land rights and old purchase of buildings,
other  construction, = machinery  and
equipment, including transport equipment,
furnitures and fixtures and household
durables. Further, all new purchases of the
items mentioned under 'old purchase' and
household expenditure on varied items such
as on education, marriage, financial
investment, repayment of debt etc. were also
included under this head.

8.9.1 Type of loan : Loans were generally
given for a specific period. Short-term loans
were advanced for a period upto 12 months,
medium-term loans, for a period ranging
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from 1 to 3 years and long-term loans, for a
period exceeding 3 years. Short-term loans
were sometimes given against pledge of
commodities and without any pledge on
other occasions.

8.10.1 Type of Security: Loans could differ
by the type of security attched to them. The
various types of security considered in the
survey are: personal security, surety security
or guarantee by third party, crop, first charge
on immovable property, mortgage of
immovable  property, bullion/ornaments,
shares of companies, government securities
and  insurance  policies,  agricultural
commodities, movable property other than
bullion, share etc. and agricultural
commodities. If the type of security was not
covered under any of the above specific
types, it was deemed as 'other type of
security'. Except for the type ‘first charge on
immovable property’ which is explained
below, the rest are self-explanatory.

First charge on immovable property : This
was the charge on an immovable property
created by the first mortgagee when there
were more than one mortgagee for the same
immovable property. In such cases, the
liability of any mortgagee was not deemed to
be cleared unless the liabilities of all the
previous mortgagees were cleared.

8.11.1 Rate of interest : For any loan taken
by a household, this was the amount payable,
per hundred rupees of loan, to the lender, per
annum.

8.12.1 Terms of interest : For any loan taken
by a household, rate of the interest payable
per annum could be charged by the lender in
four ways. These were : simple, compound,
concessional or nil. The last type meant that
the concerned loan was 'interest free'. The
other three types are self-explanatory. In the
appendix tables, however, the expression
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‘nature of interest’ has been used in place of
‘terms of interest’.

8.13.1 Duration of loan_ : This is the length
of time between the actual date on which a
loan was taken and the fixed date 30.6.91.

8.14.1 Social group: A household was
classified into either of three social groups. It
was deemed as 'scheduled tribe' or ‘scheduled
caste' according as the head of the household
belonged to any scheduled tribe or scheduled
caste community. Neo-Buddhist households
were considered as scheduled caste house-
holds.  All households other than those
classified as belonging to scheduled caste or
scheduled tribe were considered as belonging
to the social group 'others'.

8.15.1 Major states: The discussion on
summary of survey results in Chapter 3,
besides covering the national level estimates,
deals with the estimates for relatively large
states - in terms of population - as well.
These states are referred to as major states in
the discussion. They are as follows: Andhra
Pradesh, Assam, Bihar, Gujarat, Haryana,
Himachal Pradesh, Jammu & Kashmir,
Karnataka, = Kerala, Madhya Pradesh,
Maharashtra, Orissa, Punjab, Rajasthan,
Tamil Nadu, Uttar Pradesh and West Bengal.
In addition, the discussion also covers the
estimates of urban Delhi.

9. Contents of the Report

9.1.1 This report contains three chapters,
including the present introductory chapter,
and an appendix. Chapter 2 gives a fairly
detailed description of the sample design and
estimation procedure used for the survey.
Chapter 3 discusses the main findings on
assets, indebtedness and current borrowings
and repayments of households by social
groups as obtained from the survey data
analysis. The detailed data based on which
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this report is brought out, are presented in the
Appendix.

9.2.1 Appendix: The Appendix of the report
contains 9 tables, of which, all except the
first, provide estimates separately for each of
the three social groups. While three tables
pertain to sample size and basic distribution
of households by different characteristics, the
rest provide estimates on different items of
assets as on 30.6.91, cash dues as on 30.6.91
by wvarious characteristics and on cash
borrowings, repayments and loans written off
for households during 1.7.91 to 30.6.92.

9.2.2 Since all the tables, taken in their
totality, turned out to be too voluminous to be
accommodated in a single publication, these,
perforce, had to be split and brought out in
two parts. The first part, annexed to this
volume, contains Tables 1 to 4, which pertain
to sample size, some basic distributions on
households by asset size and social group.
The second part, being brought out
separately, shall contain Tables 5 to 9, of
which Tables 5 to 8 shall pertain to
characteristics such as credit agency, nature
and rate of interest, type of security and
purpose of loan, for each of the three social
groups separately. Table 9 shall provide
estimates on borrowings, repayment and
loans written off separately for each of the
three social groups.

9.2.3 It would be in order to mention here
that the cell figures in any of these detailed
tables, when added up, may not exactly equal
the figure shown against the 'total' column (or
line) due to (i) rounding off and/or (ii)
presence of non-response cases. Footnotes
have been given in the Appendix Tables
wherever the non-response cases arise but are
not shown separately in the tables.

9.2.4 All the estimates presented in this
report are based on the central sample data
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only. Further, the basic distribution of the separately for each sub-sample, in Table no.
number of first stage units and that of 1
surveyed households have been presented, of the appendix.
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1. Sample Design

1.1.1 A stratified two-stage sampling design
was adopted for the survey with the first
stage units as census villages for rural areas
and the Urban Frame Survey blocks for
urban areas. Households formed the second
statge units in both rural and urban areas.

1.2.1 Sampling frame for first stage units
(FSU’s): 1In the rural sector, the sampling
frame in most of the strata was the 1981
census list of villages. However, in Assam,
where the 1981 census was not undertaken,
and in a few districts of other states, where
the available list as per 1981 census was
incomplete, the 1971 census list of villages
was used. In the urban sector, the sampling
frames used in most cases were the lists of
NSS Urban Frame Survey (UFS) blocks.
However, the 1991 census houselisting
enumeration blocks were considered as the
sampling units for some of the new towns
declared as urban areas in the 1991
population census.

1.3.1 Stratification: Each state/union
territory (u.t.) was divided into one or more
agro-economic  regions by  grouping
contiguous districts which are similar with
respect to population density and crop
pattern. In Gujarat, however, some districts
were sub-divided for the purpose of region

formation on the basis of location of dry
areas and the distribution of tribal
population in the state. The total number of
regions formed in the India as whole was
78.

1.3.2 In the rural sector, within each region,
each district with a rural population of less
than 1.8 million according to the 1981
census formed a single basic stratum.
Districts with larger population were
divided into two or more strata, depending
on population, by grouping contiguous
tehsils, similar as far as possible in respect
of rural population density and crop pattern.
In Gujarat, however, in the case of districts
extending over more than one region, the
portion of a district falling in each region
constituted a separate stratum even if the
rural population of the district as a whole
was less than 1.8 million. Further, in
Assam, the strata formed for the earlier NSS
rounds on the basis of 1971 census rural
population exactly in the above manner, but
with a cut-off of 1.5 million population,
were retained as the strata for rural
sampling.

1.3.3 In the urban sector, strata were
formed, again within NSS regions, on the
basis of 1981 (1991 in some of the new
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towns) census population of towns. Each
city with a population 10 lakhs or more
formed a separate stratum by itself. The
remaining towns of each region were
grouped to form three different strata on the
basis of 1981 (1991 in a few cases) census
population. The strata were formed as
details stated below :

Composition of Urban Strata :

stra- L
tum population size class of
no. towns
1 all towns with a population of
less than 50,000
2 all towns with a population of
50,000 t01,99,999
3 all towns with a population
0f2,00,000 to 9,99,999
4 all towns with a population of

1 million and above

1.4.1 Allocation of sample: A total all-India
sample of 6,812 first stage units (4,328
villages and 2,484 urban blocks) -
determined on the basis of investigator
strength in different states/u.t.'s and the
expected workload per investigator - was
initially allocated to the states/u.t's in
proportion to central field staff available.
The sample thus obtained for each state/u.t.
was then allocated to its rural and urban
sectors considering the relative sizes of the
rural and urban population with almost
double weightage being given for the
urban sector. ~ Within each sector of
state/u.t., the allotted sample size was re-

allocated to the different strata in proportion
to the stratum population. All allocations
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were so adjusted that the sample size for a
stratum was at least a multiple of 4 for the
rural and urban sectors separately. This was
done to accomplish equal sized samples in
each sub-sample and sub-round. The only
exception was Daman & Diu for which the
first stage rural sample comprised 2 villages
only.

1.5.1 Selection of first stage units: The
selection of sample villages was PPS (with
replacement) with population as the size
variable, in the form of two independent
sub-samples.  The sample blocks were
selected by simple random sampling without
replacement, also in the form of two
independent sub-samples.

1.52  Arumnachal Pradesh: For the rural
arcas of Arunachal Pradesh, a cluster
sampling procedure was followed. The field
staff were supplied with a list of sample
"nucleus" villages and were advised to
select clusters of villages, each cluster
being formed around a nucleus village,
according to prescribed guidelines. The
nucleus villages were selected -circular
systematically with equal probability, in the
form of two independent sub-samples.

1.6.1 Selection of hamlet-groups/sub-blocks:
Large villages and blocks were divided into
a suitable number of hamlet-groups and sub-
blocks, respectively, having more or less
equal population content. Two hamlet-
groups were then selected from large
villages, whereas only one sub-block was
selected from the large blocks. The hamlet-
groups were selected circular systematically
and the sub-block with equal probability.

1.7.1  Selection of households:  Two
different procedures of selection of
households were used for the rural and
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urban sectors. Different procedures for the
two sectors were necessary, since in the
rural sector schedules of enquiry for LHS
survey

and Debt & Investment survey were
required to be canvassed in two separate sets
of sample households, while in the urban
sector, both the schedules were to be
canvassed in the same set of sample
households.

1.7.2 In the rural sector, nine households
were  selected from each  sample
village/selected hamlet groups. For

selecting a sample of nine households,each
sample village/hamlet group was subdivided
into 7 AIDIS sub-strata on the joint
consideration of “land possessed” and
“indebtedness status” of the households;
first, all the households of the sample
village/selected hamlet groups were divided
into four LHS sub-strata by area of land
possessed by them. Households possessing
either no land or land less than 0.005 acre
were grouped in sub-stratum 1. The rest of
the households were then arranged in
ascending order by area of land possessed
and classified into three sub-strata, 2, 3 and
4, such that the total area of land possessed
by the households in each of the 3 sub-strata
was nearly the same. Each of the LHS sub-
strata 1 and 2 was further divided into
“indebted” and “not indebted” groups to
form AIDIS sub-stratum 1 to 4. AIDIS sub-
strata 5 to 7 are formed by first merging
LHS substrata numbers 3 and 4 and then
sub-divided by the merged group into 3
classes, viz., (a) indebted to institutional
agencies with or without being indebted to

non-institutional agencies (b) indebted to
non-institutional agencies alone and
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(c) not indebted.Independent sample of size
1,1,1,2,1,1&2  were selected circular
systematically from the AIDIS sub-strata
1,2,3,4,5,6 and 7 respectively

1.7.3  In the urban sector, a sample of 9
households was selected from each sample
urban block/sub-block. The households of a
sample block/sub-block were classified into
7 AIDIS sub-strata, considering the monthly
per capita consumption expenditure (mpce)
and indebtedness status of the households.
For this, the households were first grouped
in three mpce classes, viz., less than A, A to
B and B & above. The cut-off points A and
B were determined at the state-level on the
basis of mpce obtained from the survey on
consumer expenditure, NSS 43rd Round,
such that the mpce classes, below A, A to B,
and B and above, respectively constituted 30
p.c, 60 p.c, and 10 p.c. of the urban
population of the state. These mpce classes
were further sub-divided by indebtedness
status of the households to form 7 AIDIS
sub-strata. Independent samples were
selected circular systematically from each of
the sub-stratum. The number of households
was selected from sub-strata 1, 2, 3, 4, 5, 6
and 7 respectively 1,1,1,1,2,2 & 1.

*1.8.1 Sample size: In all, the survey
covered 57,031 housecholds spread over
6,650 sample villages/blocks. The number
of sample villages and blocks surveyed, and
the number of sample households surveyed,
are given for different state/u.t.'s and all-
India in Appendix Table 1R & 1U
respectively for rural and urban sectors.

2. ESTIMATION PROCEDURE
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2.1.1 The estimation procedure adopted in
the 48th round for schedule 18.2 is briefly

indicated here.

2.2.1 Notations: The notations used for
describing the estimation procedure are
given below :

s : subscript for s" stratum

i :subscript for i village/block

t : subscript for "
household-strata
village/block)

j : subscript for jth sample house-hold

sub-stratum (i.e.
within a

L : total number of rural/urban strata in
the state

p : village population (used for sam-
pling and as per frame )

P : total population of a rural stra-tum
(as per frame)

N : total number of blocks in an urban
stratum as per frame. This notation
is also used for total number of
villages in a rural stratum of
Arunachal Pradesh as per frame

n : number surveyed villages/blocks
including depopulated and zero cases
available for tabulation (excluding
casualty and other not received
cases)

C : number of census villages in a
surveyed revenue village

D : number of hamlet-groups/sub-blocks
formed
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H : total number of households in the
frame

h : number of surveyed households
(available for tabulation ) in a sub-
stratum

x,y :values of characteristics

XorY :total of x or y atthe state

P estimate of Y from the sample
for rural sector

D' =D if D=1
=D/2 if D>4

2.2.2 Estimates of aggregates: As
sampling procedures were different for the
rural and the urban sectors, the estimation
formulae used for the two sectors was also
different.

2.2.3 Rural: For the states and u.t.s, other
than Arunachal Pradesh and Lakshadweep,
the estimates for the aggregate for the st
stratum is given by

P& Dy 1 L Ha
) o e 2 27

s i Psi =1 j=1

For Arunachal Pradesh ,

ns 7 hsit X
P IS

ns i=l t=1 j=1 hisit

and for Lakshadweep,

ns .

7 hsit X
A= Ly Dugsiti

Ns “i—; Csi t=1 j=1 Hsit

- [ Comment:
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2.2.4 Urban:
estimate of aggregate of the s
given by

For all the states, the
H stratum is

2.2.5  State/u.t. level estimates: The
aggregate estimates at the state /u.t. levels
were worked out separately for the rural and
urban sectors. For both the sectors, the
aggregate estimate at the state/u.t. level was
obtained as

P - 37

2.2.6 Subsample estimates Each
subsample estimate was based on the data
collected from the surveyed FSUs of the
respective subsample. For each state/u.t.
(or national level estimate) two subsample
estimates were obtained separately for the
rural and urban sectors. The formulae
given
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above were used for this purpose, taking ng
as the number of surveyed FSUs of the
respective subsample.

227  Combined estimate: The
‘combined’ estimates for the rural or urban
sector of a state/u.t. (or national level
estimate ) were obtained as the simple
averages of the sub-samplewise estimates
for the respective sectors. All the
estimates presented in this report are
based on the combined estimates of the
aggregates, unless otherwise specified.

2.2.8 Estimates of ratios: Let X and
Y be the respective totals of two
characteristics ¥ and Y at the state/u.t./

national level. Thus the estimate of ratio
— Y . .
R /X is obtained as

bz
= —= where X

X
and P are the estimates of X and Y
respectively.  Both the subsample and

the combined estimates of ratios were

obtained in this way.



Chapter 3

SUMMARY OF FINDINGS

1. INTRODUCTION

1.1.1  As stated in Chapter 1, the present
report is the fourth in the series of reports on
Debt and Investment Survey, NSS 48th
round. The first report (Report no. 419)
contained the estimates of different items of
household assets and also of total assets and
cash dues of the households. The second
report (in two publications - Report no. 420
for rural and Report no. 421 for urban areas)
gave estimates of indebted households and
the amount of debt classified by various
correlates. The third report (Report no. 431)
provided estimates of the number of
households reporting current borrowings and
repayments made during 1-7-91 to 30-6-92
and amounts thereof by different variables.
The present report gives estimates on some
selected aspects of household assets and
liabilities for households belonging to the
three different social groups - scheduled
tribe, scheduled caste and the remaining
households grouped as ‘'others'. Such a
report, incorporating tables generated
separately for different social groups, is
being prepared for the first time on the Debt
and Investment survey. All estimates are
based on central sample data only.

1.1.2 This chapter summarises the
important findings of the survey and
discusses the salient features pertaining to
certain aspects of assets, borrowings,
repayments and indebtedness of households
belonging to scheduled tribe (ST), scheduled
caste (SC) and households not belonging to
either of these two categories (others) for
rural and urban areas at the state and all-
India level.

1.1.3  Since all estimates are presented by
different social groups, it would be
appropriate to make a preliminary discussion
in section 2 on the proportion of households
reported under each of these groups in rural
and wurban areas. The distribution of
households for each social group by various
occupational groups is also

analysed in this section. This is followed by
a discussion on household assets holding (in
section 3) and on composition of assets (in
section 4) for social groups.

1.1.4 The aspect of indebtedness of
households belonging to different social
groups is next examined in fair detail. While
section 5 initiates this discussion by
presenting the basic estimates, the four
sections following it - sections 6 to 9 -
continue the probe in terms of prevalence
and level of indebtedness. The characteristics
studied are credit agency, terms and rate of
interest, security of loan and purpose of loan,
the discussions being presented in that order
in the four sections. Last, but not the least, in
section 10, a study is made regarding
household borrowings and repayments for
each social group. A list of the full forms of
the various abbreviations used has been
given at the end of this chapter.

1.1.5 It may be noted that no separate
discussion is made at the all-household level
- in rural or urban areas - in any of these
sections since this exercise has already been
undertaken in the earlier four NSS reports in
this series viz. Report No. 419 (on assets),
Report Nos. 420 and 421 (on indebtedness)
and Report No.431 (on borrowings and
repayments).

2. SOCIAL GROUPS

2.1.1 Table 1 displays the percentage of
scheduled caste (SC) and scheduled tribe
(ST) households obtained from the present
survey. The results of the NSS 48th round on
AIDIS indicate that, in 1991', a much higher
proportion of SC and ST households resided
in rural areas than in urban areas. Between
the social groups, percentage of SC

U Strictly speaking, the estimates of number of
households pertain to a moving reference point, as
stated in section 6 of Chapter 1. However, since all
other estimates of this report, except those on
borrowings and repayments, relate to 30.6.91, the
reference point for the estimates of number of
households has been given as 1991.
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households (22%) was double that of ST
households (11%) in rural areas and was
even more - about four times - in urban
areas. In 1991, when rural and urban areas
are taken together, about 9% of households
belonged to the social group ST, whereas
19% belonged to the social group SC at the
all India level.

Table 1
Percentage distribution of households by social

group

social group percentage of households

rural urban combined
scheduled tribe 11.0 3.0 8.9
(S.T)
scheduled caste 21.6 12.6 19.2
(S.C)
others 67.4 84.4 71.8
all social groups 100.0 100.0 100.0

Note: “All social groups” includes households with
n.r. social group

2.2 By Occupational categories

2.2.1 Rural households : There were two
occupational categories- cultivators and non-
cultivators - for rural households. Further,
the category non-cultivators was further sub-
classified into three occupational groups :
agricultural labour, artisan and other rural
(see NSS Report No 419). Table 2 presents
the percentage of the various occupational
categories/groups of rural households by
different social groups as obtained from the
survey.

2.2.2 Table 2 reveals that whereas about
three-fourths of rural ST households
belonged to the occupational category
cultivators, this proportion was just about
half among the rural SC households. A
higher proportion of SC or ST households

belonged to the occupational group
agricultural  labour among the three
occupational groups falling under the

category non-cultivators. For SC households,
this proportion was as high as 27%.
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2.2.3 Urban households : As stated earlier
in NSS Report No. 419, in urban areas,
households were categorised as self-
employed and others. Further, under self-
employed, households were sub-classified”
into seven occupational groups, the details of
which may be seen from NSS Report No.
419. Table 3 shows the percentage
distribution of urban households by their
occupational groups for the three different
social groups.

Table 2
Percentage distribution of rural households by
occupational groups for each social group

social group

household S.T. S.C. Others All
occupational

group

cultivators 73.2 52.7 69.3  66.1
non-

cultivators:

agr. labour 14.8 26.8 10.1 142
artisan 1.1 4.0 4.2 38
other 10.9 16.5 164 158
all non- 26.8 47.3 30.7 339
cultivators

all 100.0 100.0 100.0 100.0
households

Note: As under Table 1

2.2.4 From Table 3 it is seen that only about
a quarter of the urban SC or ST households
in 1991 were self-employed, although this
proportion was much higher - more than a
third - among the social group °‘others’.
Within the category of self-employed, the
occupational group sales workers are found
to constitute much less - about 6% - of urban
SC or ST households than in urban
households belonging to the social group
'others'(12%). Further, within the other
urban households, (also referred to as non-
self-employed), the occupational group
casual labour is found to be far more

% This was done by following the occupation divisions
of the National Classification of Occupations (1968)
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preponderant among ST (26%) or SC (23%)
households than among the 'other social
group' households (13%).
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pational categories/groups over different
social groups, one could limit attention to

Table 3
Percentage distribution of urban households by
occupational groups for each social group

Table 4

Percentage of cultivator and agricultural labour
households among rural scheduled caste (SC)
households for 17 major states

social group . SC .
household S.T. S.C. Others All state cultivator agrll. labour
occupational
group Andhra Pradesh 43.7 35.7

Self-emg?loyed: Assam 66.7 7.1
professional etc. 0.8 0.5 1.8 1.6 Bihar 347 445
administrative etc. 0.5 3.6 4.0 3.9 ’ '
clerical etc. 0.3 0.3 0.2 0.2 Gujarat 516 233
sales workers etc. 6.1 6.4 12.1 11.3 H 254 19.9
. aryana . .

service workers etc. 0.7 2.3 2.1 2.1 Himachal Pradesh 81.7 1.6
farmers etc. 5.0 2.2 3.9 3.7
production workers 103 11.8 109 11.0 Jammu & Kashmir 71.9 35
ete. Karnataka 62.5 282
all self-employed 243 274 354  34.0 Kerala 596 95
others:
regular wage earner  40.1  41.6 40.9 41.0 Madhya Pradesh 62.9 18.8
casual labour 257 234 12.7 145 Maharashtra 425 36.5
other households 9.8 7.6 10.8 104 Orissa 60.6 25.9
all households 100.0 100.0 100.0 100.0

Punjab 16.8 40.9
Note: As under Table 1 Rajasthan 65.0 14.5

Tamil Nadu 32.1 42.7

Uttar Pradesh 69.0 14.7
2.3 Occupational categories - inter-state West Bengal 59.7 20.7
comparison India 52.7 26.8

2.3.1 Rural households : It was observed
earlier that, among the different social
groups, the group SC showed a far lower

proportion of households (about 53%)
belonging to  occupational  category
cultivators  and a far higher proportion

(about 27%) belonging to the occupational
group agricultural labour. Agricultural
labour is one of the three groups under the
occupational category non-cultivators. While
it is tautological that states showing a low
percentage of cultivators would show a high
percentage of non-cultivators, it would be
interesting to examine whether they show
this high percentage under the occupational
group agricultural labour, which showed a
remarkably high figure of 27% at the all-
India level.

2.3.2  Thus, for the purpose of making a
study on the inter-state variations in the
proportions belonging to different occu-
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just these two occupational category/groups
only. Table 4 gives the state-wise
percentage figures for SC households
belonging to either of these two classes for
17 major states in the rural areas as obtained
from the survey.

2.3.3 Cultivators in SC households : Among
the 17 major states, 6 states viz. Punjab,
Haryana, Tamil Nadu, Maharashtra, Andhra
Pradesh and Bihar reported the percentage of
cultivators as less than 45. Of these 6 states,
figures for Punjab (17%), Haryana (25%)
and Tamil Nadu (32%) were woefully low.
The percentage of cultivators among SC
households in the remaining 11 states varied
between 52 to 69, Himachal Pradesh (82%)
and Jammu & Kashmir (72%) being the two
exceptions.

2.3.4 Agricultural labour in SC households:
It is seen from Table 4 that,in general, among
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Table 5
Average value of total assets (AVA) owned (in Rs.) on
30.6.91 for each social group

social group AVA(Rs.)

Rural Urban
S. T. 52,660 68,763
S.C. 49,189 57,908
OTHERS 1,34,500 1,59,745
ALL 1,07,007 1,44,330

Note: As under Table 1

SC households, states reporting a high
percentage of agricultural labour households
under the broad occupation category non-
cultivators - were also those which reported
a low percentage for the occupational
category cultivators. States showing high
percentage of agricultural labour households
like Bihar (45%), Tamil Nadu (43%), Punjab
(41%), Maharashtra (37%) and Andhra
Pradesh (36%) bear testimony to this
observation.

2.3.5 However, it may be noted that it is not
true that among SC households, lower the
percentage for cultivators in a state, higher
was its corresponding percentage for
agricultural labour. For example, among SC
households, Bihar reported 35% as cultiva-
tors and 45% and agricultural labour, the
latter figure being the highest among all
major states. However, Punjab which
reported a paltry 17% under cultivators - a
far lower figure than that for Bihar - also
reported 41% under agricultural labour, a
figure only a little less than that for Bihar.

2.3.6 Urban households : Earlier in this
section, it was noted that compared to the
social group‘others’, the SC and ST groups
had a distinctly lower proportion of
households -lower by 8 and 11 percentage
points respectively - in the category of self-
employed. It was further seen that out of the
seven occupational groups in this category,
SC and ST households showed a perceptibly
low preponderance - lower by 6 percentage
points compared to the 'other' social group-
for the sales workers alone. oreover, among
the three  occupational groups in the
category non-self-employed, these same two
social groups had a distinctly higher
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proportion of households in the occupational
group casual labour - higher by 10 and 13
percentage points respectively - than the
social group 'others'.

2.3.7 A similar line of argument to that
proftered for limiting the focus of study of
inter-state variations in the proportions of
rural households belonging to different
occupational groups across social groups is
applicable here too. Thus, in order to
examine the inter-state variations in the
proportions of urban households belonging
to different occupational categories by
different social groups, it would suffice to
focus the analysis first, on only two social
groups,viz. SC and ST and secondly,among

these two social groups,to only the
occupational group 'sales workers' under the
category self-employed and only the

occupational group 'casual labour' under the
category non-self-employed. However, as
seen from Table 3U in the Appendix, for
these two social groups, in a number of
states, sample size is rather small and the
proportions of households in the two selected
occupational groups are also quite low. As
such, no study on the inter-state variations in
these proportions has been attempted here.

3. HOUSEHOLD ASSET HOLDING BY
SOCIAL GROUPS

3.1.1 For the purpose of the survey, both
physical and financial assets owned by
households as on 30.6.91 were taken into
account. Land, building, livestock,
agricultural implements and machinery,
transport equipments and household durable
goods were considered as physical assets
while shares and deposits etc., cash and kind
dues receivable and cash in hand came under
financial assets.

3.2 Average assets holdings for social
groups

3.2.1 Table 5 shows the average value of
assets holdings (AVA) of the rural and
urban households in 1991° for each social
group. It

* All values of assets and cash loans refer to a fixed
date, viz. 30.6.91 for the 48th round. However,for the
sake of brevity, this is referred to as 1991. This is
done for the rest of this chapter.
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is evident from the table that the AVA for
the social groups SC and ST lagged way
behind that for the social group 'others', be it
in rural or urban areas. In fact, the value of
AVA for SC or ST households was reported
as less than half that for all social groups
taken together in both rural or urban areas. It
would be of interest to explore whether this

Table 6

Average value of total assets (AVA) per
household on 30.6.91 for 17 major states for
scheduled caste , others and all social groups

Rural

state AVA (Rs.000)
S.C. Others All
Andhra Pradesh 25 73 58
Assam 45 61 60
Bihar 34 119 98
Gujarat 59 124 103
Haryana 90 425 338
Himachal Pradesh 87 148 134
Jammu & Kashmir 127 178 163
Karnataka 56 124 107
Kerala 45 199 182
Madhya Pradesh 55 129 93
Mabharashtra 37 116 93
Orissa 26 63 46
Punjab 90 475 329
Rajasthan 87 199 159
Tamil Nadu 27 79 62
Uttar Pradesh 66 166 139
West Bengal 41 75 62
India 49 135 107

observation holds true across the states too.
This exercise is attempted in the following
sub-section.

3.3 Inter-state comparison of AVA by
social group

3.3.1 In rural areas : The state-wise figures
of AVA in 1991 for the social groups SC and
'others' along with 'all social groups' for the
rural areas have been presented in Table 6.
Since the sample size for ST households in
the rural areas for a number of major states
was found not to be sufficiently high, no
state-wise comparison has been attempted
for the social group ST.
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3.3.2 An examination of Table 6 reveals that
barring a few exceptions, the relative
positions of the states were roughly the same
for the social groups SC or 'others' or even
'all social groups'. Haryana, Punjab, Jammu
& Kashmir and Rajasthan were among the

Table 7
Average value of total assets (AVA) per household
on 30.6.91 for 18 major states for scheduled caste,

others and all social group Urban
state AVA (Rs.000)

S.C. Others All
Andhra Pradesh 28 105 95
Assam 63 115 112
Bihar 59 105 99
Gujarat 74 175 160
Haryana 59 166 151
Himachal Pradesh 44 201 161
Jammu & kashmir 89 225 202
Karnataka 58 135 125
Kerala 37 233 222
Madhya Pradesh 46 140 117
Mabharashtra 59 182 165
Orissa 24 93 72
Punjab 84 292 256
Rajasthan 56 185 161
Tamil Nadu 44 132 120
Uttar Pradesh 83 171 158
West Bengal 59 110 101
Delhi 120 315 284
India 58 160 144

few states which reported the highest figures
of AVA in either of these three categories,
although their relative postions in each
category differed slightly. Kerala is an
exception. Ranked third by AVA among
states within social group 'others' and 'all
social groups', its rank was a poor tenth
within the social group SC. Within this
social group, Himachal Pradesh was another
state which reported a high figure for AVA
(Rs 87 thousand).

3.3.3 As regards the observation made
earlier at the all-India level regarding the
lower figure
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of AVA for the group SC vis-a-vis that for
'all social groups', Table 6 reveals that this is
also true for all the major states. However, it
may be noted that while the ratio of AVA
within the group SC to that of the AVA
within 'all social groups' exceeds 50% in as
many as 9 major states, it was between 75%
to 80% in only two states - Jammu &
Kashmir and Assam.

3.3.4 In urban areas : As in the case of
rural areas, the state-level figures of AVA in
1991 for the social groups SC and 'others' as
well as 'all social groups' for the urban areas
have been given in Table 7. Figures for the
social group ST have not been presented for
reason similar to that cited for rural areas.

3.3.5 The picture emerging from Table 7 for
urban areas is broadly similar to that seen in
rural areas. Here too, the relative positions
of the states were more or less the same in
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any of the social group categories presented
in the Table. Further, three states viz. Delhi,
Punjab and Jammu & Kashmir, were among
the select few which reported the highest
values of AVA in either of the three
categories. Kerala was again the exception,
ranking third by AVA among states within
social group 'others' and 'all social groups'
which stands in stark contrast to its woefully
last (17th) position within the social group
SC. Within the social group SC, Punjab
reported a high figure of AVA (Rs 84
thousand).

3.3.6 As in rural areas, while the figure for
AVA for the group SC was less than that for
'all social groups' in all the major states, the
ratio of AVA for the group SC to that for 'all
social groups' is found to exceed 50% in only
four major states. The ratio was less than
60% in three out of these four states, viz.
Assam, Bihar and West Bengal, while it was
about 52% for Uttar Pradesh.
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Table 8

Average value (in Rs.000) of land and building per household for social groups
S.C.others and all for major states in 1991

Rural

State land building

S.C. Others All S.C. Others All
Andhra Pradesh 14 46 37 7 15 12
Assam 24 36 35 10 14 13
Bihar 20 85 69 10 23 19
Gujarat 27 57 47 20 36 31
Haryana 61 335 263 19 47 40
Himachal Pradesh 37 69 62 36 51 48
Jammu & Kashmir 69 101 91 39 47 45
Karnataka 33 74 64 17 30 27
Kerala 19 110 100 18 59 54
Madhya Pradesh 38 91 64 11 20 16
Maharashtra 21 76 60 9 21 17
Orissa 14 37 25 8 17 12
Punjab 42 360 239 33 64 53
Rajasthan 59 127 100 17 40 33
Tamil Nadu 12 39 30 10 22 18
Uttar Pradesh 41 115 95 16 32 28
West Bengal 24 44 36 12 21 17
India 29 88 69 13 28 23

3.4 Average value of land and building by
social groups

3.4.1 Land and building were the two most
important items of assets for all social groups
since they together accounted for a large part
of the total assets - more than four-fifths in
rural areas and about three-fourth in urban
areas. As such, an inter- state comparison,
for average value of land and building per
household, in addition to that for AVA, is
also done in this section. The state-wise
figures for these two charateristics in 1991
for the social groups of households presented
in Tables 6 and 7 are given in Table 8 for
rural areas and Table 9 for urban areas.

3.4.2 Land in rural areas : Table 8 shows
that for all social groups, average value of
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land per household (AVL in brief), like
AVA, was higher in Haryana, Punjab,
Rajasthan, Uttar Pradesh and Jammu &
Kashmir than in the other states. Further, like
AVA, AVL was very low in Kerala for SC
households although the state reported very
high figures of AVL for ‘others’ households
and for all households.

3.4.3 Building in rural areas : Table 8 also
shows that the states of Punjab, Himachal
Pradesh and Jammu & Kashmir reported
highfigures of average value of building per
household (AVB in brief) for all social
groups. AVB was just moderate for SC
households and very high for ‘others’ and all
households Kerala and Haryana.

3.4.4 Land in urban areas : Delhi, Punjab
and Kerala reported much higher AVL than
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Table 9

Average value (in Rs.000 Yof land and buildine ner household for social grouns S.C..

others and all for maior states in 1991

Urban

State land building

S.C. Others All S.C. Others All
Andhra Pradesh 10 36 33 10 37 34
Assam 31 50 50 21 31 30
Bihar 28 47 45 17 32 30
Gujarat 17 38 36 29 80 73
Haryana 26 69 63 18 65 59
Himachal Pradesh 19 87 70 15 66 53
Jammu & Kashmir 36 81 73 38 91 82
Karnataka 18 46 43 22 52 48
Kerala 16 109 104 9 72 68
Madhya Pradesh 20 52 45 18 50 42
Mabharashtra 13 32 30 24 102 91
Orissa 7 27 21 7 26 21
Punjab 31 121 105 34 114 100
Rajasthan 20 64 56 25 75 65
Tamil Nadu 14 55 49 14 38 35
Uttar Pradesh 32 73 67 33 68 63
West Bengal 23 33 31 22 36 42
Delhi 62 157 141 30 98 88
India 21 57 51 22 63 57

other states (see Table 9). Although AVL
was high in all social groups of households
in Delhi and Punjab, it was quite low for SC
households in Kerala.

3.4.5 Building in urban areas : States
reporting relatively high AVB in their urban
areas were Punjab, Maharashtra, Delhi and
Jammu & Kashmir (see Table 9). Of these
states, only Jammu & Kashmir reported high
AVRB for all social groups of households. The
other three states reported moderate AVB for
their SC households although AVB for their
other households were very high.
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3.5 Size distribution of assets holdings by
social group

3.5.1  Tables 2R and 2U in the Appendix
provide, inter-alia, the distribution of
households in various asset holding groups
in 1991, separately for each of the three
social groups, at the all-India level, for rural
and urban households respectively. There are
10 asset holding groups in the detailed tables
in the Appendix. However, a look at the
figures given for each of these groups reveals
that variation in the figures among the
different social groups is the most
pronounced for the top and bottom two asset
holding classes (AHC) in both rural and
urban areas.

3.5.2 Asset holding categories : For the
purpose of better presentation, two asset
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holding categories are formed from these
four AHCs as follows. The first category or
the 'bottom AH category' also written as 'less
than 10', is constituted of the poorer

Table 10
Percentage distribution of households by selected
asset- holding categories for each social group in
1991

Rural

social group  household asset-holding (Rs.000)

less than 10 150 and above

S.T. 20.1 5.7
S.C. 24.0 59
OTHERS 11.1 24.8
ALL 14.9 18.7

Urban
S.T. 35.7 10.8
S.C. 28.6 7.7
OTHERS 23.1 26.4
ALL 24.2 23.6

Note: As under Table 1

households and is obtained by merging the
bottom two AHCs viz. households owning
assets less than Rs. 5,000 and those owning
assets between Rs 5,000 to Rs. 10,000. The
second category or the 'top AH category' also
written as '150 and above', comprises the
households belonging to the top two AHCs,
viz., those owning assets between Rs.
150,000 to Rs. 250,000 and those owning
assets worth at least Rs. 2,50,000. Table 8
presents for rural and urban areas the
percentage distribution of households,
separately for each social group, for each of
the two asset holding categories as
constituted above.

3.5.3 In rural areas : 1t is seen from Table
10 that less than 6% of SC or ST households
belonged to the 'top AH category' as
contrasted to a significant 25% for the social
group 'others'. Further, at least a fifth of ST
or SC households - 20% of ST and 24% of
SC - belonged to the 'bottom AH category'
whereas the proportion was just about a tenth
for households belonging to the social group
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'others'. Thus, in rural areas as a whole, much
higher proportions of households belonging
to social groups SC or ST were "poor' and
much lower proportion of them were 'rich',
when compared with households belonging
to the social group 'others'.

3,54  In urban areas : The situation in
urban areas is quite similar to that observed
above. Here too, only about 11% of ST and
8% of SC households were 'rich' i.e.
belonged to the 'top AH category' as
compared to the figure of 26% of such
households belonging to the social group
'others'. Again, while 36% of ST and 29% of
SC households were 'poor’, there were about
23% of such households in the social group
'others’.

4. COMPOSITION OF HOUSEHOLD
ASSETS HOLDING BY SOCIAL
GROUPS

4.1.1 The relative importance of different
items of assets by occupational categories of
households, separately for rural and urban
areas, has already been discussed in fair
detail in the first report in this series viz.
NSS Report No. 419. As such, the focus of
this section shall be limited to a study of the
variations between households belonging to
different social groups, for the various items
of assets.

4.1.2 Asset groups : As elucidated earlier
in NSS Report No. 419, some specific asset
groups, each comprising a few individual
items of assets, have been formed. These
asset groups are the machinery &
equipment group, the financial assets group
and the dues receivable group. The
'machinery & equipment' group is constituted
of three items of assets viz. 'agricultural
machinery  etc', 'non-farm  business
equipment' and 'all transport equipment'.
The 'financial assets' group consisted of the
two items : shares and other financial assets.
The 'dues receivable' group comprised dues
receivable in cash or in kind. Further, as in
NSS Report No. 419, all items of assets,
other than land and building, have been
clubbed as 'other assets'.

4.1.3 The percentage shares of different
items/groups of assets for the different social
groups, as obtained from the survey, are
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presented in Table 11 at the all India level,
separately for rural and urban areas.
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Table 11

Percentage share of different items of assets in total household assets for each social group in 1991

social items of assets
group other assets all
land  building livestock machinery household financial dues assets
& poultry & equipment durables assets  receivable
@ 2 3 “ (6)) () () ® ®
Rural
S.T. 58.9 23.1 6.4 3.0 5.6 2.9 0.0 100.0
S.C 58.8 27.3 43 2.4 6.0 1.1 0.1 100.0
OTHERS 65.2 20.6 3.1 4.0 5.9 1.2 0.1  100.0
ALL 64.2 214 34 3.8 5.9 1.3 0.1 100.0
Urban
S.T. 41.7 35.5 1.0 2.8 11.4 7.5 0.0 100.0
S.C 35.5 37.4 0.6 5.1 12.1 9.2 0.1 100.0
OTHERS 35.4 39.5 0.4 4.8 11.6 7.9 0.5 100.0
ALL 35.5 39.3 0.4 4.8 11.6 7.9 0.4 100.0

Note : As under Table 1

4.14 In rural areas : Table 11 reveals
that,in 1991, the pattern of composition of
assets was broadly similar in the various
social groups. 'Land' accounted for the
highest share, with 'building' next, for all the
social groups. Between them, 'land' and
"building' accounted for more than four-fifths
of all assets for all social groups in rural
areas.

4.1.5 Variations between social groups :
However, a closer examination of Table 11
reveals that beneath the broad similarity in
the pattern of composition, there lurk some
variations - albeit on a low key - among the
social groups. These are discussed in the
following two paras.

4.1.6 'Land' and 'building' . The share for
'land' among SC or ST households - though
quite impressive at about 59% - is about 6
percentage points lower than that for 'other'
social group households. Likewise, although
the share for 'building' varied between 21%
to 27% for all the social groups, it was
higher by nearly 7 percentage points for SC
households and by nearly 3 precentage points
for ST households as compared to 'other'
social group households.
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4.1.7 Other assets : In 1991, among other
items of assets, while 'household durables'
accounted for about 6% for all social groups,
share of 'dues receivable' was negligible for
all of them. Of the remaining items/groups,
while 'livestock and poultry' and the
'financial assets' group were relatively more
important for ST households than for the two
other social groups, 'machinery & equipment'
group was relatively less important for SC
households than for households belonging to
the other two social groups.

4.1.8 In urban areas : The story is quite
similar to that observed earlier for rural
areas. Pre-eminence of 'land' and 'buildings'
is observed again, with these two items,
taken together, accounting for roughly three-
fourths of all assets of all social groups in
1991. However, the importance of 'land' is
less and that for ‘'building' more
pronounced for all social groups in urban
areas than in rural areas.

4.1.9 Variations between social groups : As
done earlier for rural areas, the variations
between the social groups in the different
items/groups of assets are sought to be
brought out from Table 11 in the next two
paras.
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4.1.10 'Land' and 'building’ :  Little
differences are perceptible for these two
items of assets, across the social groups,
barring the observation that, for ST
households, 'land' was relatively more, and
'building' relatively less important than
among the households belonging to the other
social groups.

4.1.11 Other assets Among these,
'household durables' accounted for about
11% to 12% in all the social groups. 'Live-
stock and poultry' and 'dues receivable' were
quite insignificant for all social groups. Of
the remaining two asset groups, 'financial
assets' group was relatively more important
for SC households than for the two other
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4.2.1 A study of the inter-state variation in
the composition of assets has already been
done in detail in the first report in this series
(NSS Report No. 419). The thrust of
this

section therefore lies in trying to find out the
differences, if any, between households
belonging to the various social groups for
individual items of assets.

4.2.2  Social groups for comparison : The
state-wise figures of the composition of
assets are not presented for ST households,
since, as observed earlier (in section 3),
sample size for ST households in a number
of major states - in rural as well as urban
areas - was quite inadequate.

Table 12
Percentage share of land and building in total assets for social groups S.C.,others
and all for major states in 1991
Rural

State land building

S.C. Others All S.C. Others All
Andhra Pradesh 55.4 63.4 62.9 29.1 20.9 21.5
Assam 54.7 57.8 57.9 23.6 22.1 22.0
Bihar 59.6 70.9 70.4 28.6 19.3 19.8
Gujarat 45.8 46.2 454 34.8 29.3 304
Haryana 67.5 78.8 78.0 21.2 11.1 11.8
Himachal Pradesh 424 46.5 45.9 414 34.7 35.7
Jammu & Kashmir 54.5 56.5 56.2 30.5 26.7 27.4
Karnataka 58.7 59.8 59.6 30.1 24.0 24.8
Kerala 41.9 55.5 55.2 39.2 29.6 29.8
Madhya Pradesh 69.1 70.2 69.1 18.5 15.6 16.9
Maharashtra 57.2 65.8 65.0 25.8 17.7 18.5
Orissa 54.7 57.6 54.7 30.6 26.8 253
Punjab 46.0 75.8 72.6 36.8 13.6 16.0
Rajasthan 67.6 63.7 63.2 19.6 20.3 20.8
Tamil Nadu 42.7 49.7 48.8 35.5 28.3 29.3
Uttar Pradesh 62.7 69.3 68.4 25.0 19.1 19.9
West Bengal 58.5 58.3 58.2 29.7 27.5 28.0
India 58.8 65.2 64.2 27.3 20.6 21.4

social groups while 'machinery & equipment'
group was relatively less important for ST
households than for households belonging to
the other two social groups.

4.2 Inter-state variation by social group

4.2.3 Items/groups of assets for comparison

To have an idea of the variations between
the different social groups in the compostion
of assets across the major states, it would
suffice if attention is focussed on key items
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of assets. Therefore, the study in this sub-
section is limited to the two most important
assets - 'land' and 'building' - which together
accounted for more than four-fifths and
about three-fourths of the aggregate assets in
rural and urban areas respectively (see Table
9) for all the social groups.

4.2.4 Thus, the percentage shares of 'land'
and 'building' in the aggregate assets for the
major states are presented separately for the
social groups SC, 'others' and 'all’ in Table
12 for rural areas and Table 13 for urban
areas. In these two tables, for any given set
of households, the percentage share of an
asset (e.g.land") in the total assets, is an
index of importance of that item of asset (e.g.
'land') amongst all assets, for that given set of
households.

4.2.5 'Land' in rural areas : Table 12
shows that the importance of 'land' as an
asset was roughly the same for households
belonging to different social groups SC,
'others' and 'all' on 30.6.1991, in almost all
the major states except Punjab and to an
extent, Rajasthan and West Bengal. In terms
of rank among the major states by the
percentage share of 'land' to total assets, the
state of Punjab was just below the top slot
for social group 'others' and all households,
but it could find place only among the lower
rungs for SC households.

4.2.6 For Rajasthan, however, the story was
somewhat different. In terms of importance
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of 'land' among the major states, this state
ranked second (from top) for SC households
but only a moderate sixth (from top) for
households belonging to the social group
'others' and seventh (from top) for all
households. Moreover, Rajasthan and West
Bengal were the only two states in whose
rural areas 'land' was more important for SC
households than for households belonging to
social group 'others' or all households.

4.2.7 Comparison by AVL in rural areas :
The observations on Punjab, Rajasthan and
West Bengal in the last two paras do not hold
good if state-wise average value of land per
household is studied by social groups. As
noted earlier in sec. 3, when states were
ranked by AVL, such a large difference in
their ranks between social groups was not
observed. Further, in every major state, AVL
was much higher in other households or all
households than in SC households.

4.2.8 'Building' in rural areas : Table 12
brings out that, like 'land', the importance of
'building' as an asset was almost the same for
households belonging to social groups SC,
'others’ and all households in nearly all the
major states. Punjab was again the glaring
exception with Rajasthan, too, not falling
exactly in line with the others.
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429 In terms of the importance of
'building', among all the major states, Punjab
ranked a spectacularly high third (from top)
for SC households, but a deplorably low
second (from bottom) for households
belonging to social group 'others' and all

Chapter 3
Summary of Findings

social group. Further, Punjab reported high
AVB for households in all social groups.

4211  'Land' in urban areas : Table 13
shows that,in 1991, the percentage share of
'land' was virtually the same for households

Table 13
Percentage share of land and building in total assets for social groups S.C.,others
and all for major states in 1991
Urban

State land building

S.C. Others All S.C. Others All
Andhra Pradesh 36.5 34.7 34.7 37.4 35.4 35.4
Assam 49.1 43.5 44.5 333 26.9 26.8
Bihar 47.1 44.7 454 29.6 30.9 30.6
Gujarat 22.7 21.7 22.2 39.6 46.1 45.8
Haryana 44.8 413 41.5 30.9 394 38.9
Himachal Pradesh 433 43.6 433 33.2 329 32.8
Jammu & Kashmir 39.9 36.0 36.3 42.7 40.7 40.8
Karnataka 30.8 342 342 38.4 38.8 38.7
Kerala 42.5 46.8 46.8 24.8 30.9 30.9
Madhya Pradesh 43.9 37.5 38.3 38.3 35.8 36.0
Maharashtra 22.0 17.6 18.2 41.5 56.0 55.2
Orissa 28.0 29.1 28.6 28.0 28.1 28.5
Punjab 36.4 41.5 41.2 40.5 39.0 39.1
Rajasthan 35.7 34.7 34.7 44.0 40.3 40.4
Tamil Nadu 323 41.4 41.0 323 29.1 293
Uttar Pradesh 38.3 42.6 423 39.9 39.8 39.8
West Bengal 39.1 30.0 30.8 37.1 41.5 41.1
Delhi 51.5 49.8 49.7 25.0 31.0 31.0
India 35.5 354 35.5 374 39.5 39.3

households. For Rajasthan, although the belonging to social groups SC, 'others' and

difference in these ranks across social groups
was not that large, a unique feature is
observed for this state. Unlike any other
major state, in Rajasthan, 'building' was, in
fact, less important for SC households than
for households belonging to social group
‘others' or 'all households'.

4.2.10 Comparison by AVB in rural areas
The observations are different if the state-
wise average value of building per household
is studied by social groups. As seen from
Table 8 earlier in sec. 3, every major state
reported lower figures for AVB for SC
households than for households in any other
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all households, at the all-India level in urban
areas. However, while 'land' was almost
equally important for households belonging
to social group 'others' and all households in
all the major states, almost all states
exhibited some variation in the importance of
‘land’ between households belonging to the
two social groups SC and 'others. In
particular, five states viz. West Bengal,
Madhya Pradesh, Assam, Tamil Nadu and
Punjab, showed a significant variation of at
least 5 percentage points between their
shares of 'land' for these two social groups.

4.2.12 Among these five states, the
percentage share of 'land' for SC households
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was more than that for households belonging
to social group 'others' in West Bengal (9
percentage points), Madhya Pradesh (7
percentage points) and Assam (5 percentage
points). 'Land' was less important for SC
households than for the 'other' social group
by about 8 percentage points in Tamil Nadu
and 5 percentage points in Punjab.

4.2.13 Comparison by AVL in urban areas
However, if a state-wise comparison is done
by AVL, the preceding observations no
longer hold true. Table 9 given earlier in sec.
3 reveals that, in all states, AVB for SC
households was much lower than that for
other households.

4.2.14 'Building' in urban areas : Like
'land', for 'building' too, the percentage share
was nearly the same for households
belonging to social group 'others' and 'all
households' not only at the all-India level but
also for all the major states. Table 13 further
shows that the importance of 'building' was
slightly less - by about 2 percentage points -
at the all India level for SC households than
that for households belonging to social group
'others'.

4.2.15 At the state level, however, this was
not true. While in nine out of the 18 major
states, 'building' was found to be less
important for SC households - in varying
extent - than for 'others' households, in the 9
other major states a reverse picture is seen.
Among these other states, Assam and
Rajasthan deserve special mention. In these
two states, the share of 'building' for SC
households was perceptibly higher than that
for other households by 6 percentage points
for Assam and 4 percentage points for
Rajasthan.

4.2.16 Among the 9 states following the all-
India pattern, Maharashtra and Haryana
stand out. These two states are remarkable
in displaying a far lower percentage share of
'building' for SC households than for other
households - more than 14 percentage points
for Maharashtra and 8 percentage points for
Haryana.

4.2.17 Comparison by AVB in urban areas :
The observations are different if a state-wise
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study is made on AVB by social groups. As
Table 9 (see sec. 3) reveals all major states
reported far lower values of AVB for SC
households than those for ‘others’
households.

S. HOUSEHOLD DEBT AMONG
SOCIAL GROUPS

5.1.1 As stated earlier, this section will
discuss the basic estimates of indebtedness
among households belonging to different
social groups. To this end, for each social
group, figures as on 30.6.91 for some
important characteristics concerning indebt-
edness like the aggregate and average
amount outstanding, the debt-asset ratio (see
NSS Report no. 419 for detailed explanation
of this concept) and incidence of
indebtedness are presented in Table 14 for
rural areas and Table 15 for urban areas.

5.2 Aggregate amount of debt by social
group

5.2.1 In rural areas : Table 14, seen in
conjunction with the percentage distribution
figures by social group given in Table 1, tells
that,in 1991, the social group 'others' had a
relatively higher share in the total debt (TD)
than their numerical proportion among all
rural households,  while for the social
groups SC or ST the picture was just the
reverse. Rural households belonging to the
social group 'others' accounted for nearly
four-fifths of the aggregate debt in rural
areas although they constituted only about
two-thirds of all rural households. The
survey figures tell that SC and ST
households constituted respectively more
than a fifth and more than a tenth of all rural
households whereas they accounted for 16%
and 5% respectively of the TD in the rural
areas.
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5.2.2 In urban areas : Table 15, again seen
along with Table 1, reveals that the above
pattern holds in urban areas too. About 84%
of the urban households belonging to the
social group 'others' accounted for 90% of
the TD in urban areas, whereas 13% and 3%
of the urban households belonging to the
social groups SC and ST respectively,
accounted for 9% and 1% respectively of ag-
gregate debt in urban areas.

Chapter 3
Summary of Findings

the three social groups, ST households bore
the minimum burden of debt (2.3%) and
reported the lowest figure for AOD (Rs
1,570). Households belonging to social
group 'others' reported the highest value for
AOD (Rs 3,859), but had a much lower debt
burden (2.4%) than the SC households,
whose debt asset ratio was 4.3%.

5.4 Incidence of indebtedness and social
groups

Table 14

Total amount of outstanding cash dues (TD) , average
debt(AOD) per household, average value of assets
(AVA),debt asset ratio (DAR), incidence of
indebtedness (I0I) on 30.6.91 and sample size for each
social group

Table 15

Total amount of outstanding cash dues (TD) ,

average debt per household (AOD) , average value of
assets (AVA), debt asset ratio (DAR), incidence of
indebtedness (IOI) on 30.6.91 and sample size for

Rural .
48th social group each social group
Round ST SC__ Others All : Urban
48th social group

TD( Rs. 1077 3503 17.616 22211 Round ST SC___ Others All
crores)
p.c. share 5 P 7 100 TD (Rs. 197 1320 13,613 15,132
of debt crores)
AOD (Rs.) 838 1,394 2,249 1,908 p-c. share 1 9 90 100

of debt
AVA (Rs.) 52,660 49,189 134,500 1,07,007 AOD (Rs.) 1,570 2,513 3,859 3,618
DAR (%) L6 )3 L7 13 AVA (Rs) 68,763 57,908 159,745 1,44,330
101 (%) 174 253 23.6 23.4 DAR (%) 2.3 4.3 2.4 2.5
No.ofsample 5217 6,601 24578 36,425 101 (%) 135 242 18.8 19.3
households

No.ofsample 1,118 2465 17,004 20,606

Note 1 : DAR is derived as follows: DAR = (AOD/AVA) * 100
Note 2 : Note as under table 1

households

5.3 Average amount of debt and debt
burden for social groups

5.3.1 In rural areas : In 1991, among the
social groups, both the average amount of
debt per household (AOD) and the burden of
debt - as indicated by the debt-asset ratio -
was the lowest for ST households. However,
although the social group 'others' showed the
highest AOD (Rs 2,249), it was the SC
households who were laden with the highest
burden of debt (2.8%). This value of the
debt-asset ratio was substantially higher for
SC households than for either ST (1.6%) or
'others' (1.7%).

5.3.2 In urban areas : The picture was
much the same in urban areas too. Among
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Notes 1 & 2 : As under table 12

54.1 The percentages of the indebted
households, representing the incidence of
indebtedness (IOI) for each social group
separately, are shown in Table 14 for rural
areas and Table 15 for urban areas.

54.2 In rural areas : In 1991, among the
three social groups, IOl was the lowest
(17.4%) for ST households and the highest
(25.3%) for SC households. IOI for other
households was 23.6% - 6 percentage points
more than that for ST households but 2
percentage points less than that for SC
households.
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5.4.3 In urban areas : The relative position
of the three social groups, in terms of their
values of I0I, was found to be the same as in
rural areas. In 1991, Table 15 shows that 101
for ST households was the lowest (13.5%)
while that for SC households, the
highest(24.2%).

5.5 QUALITY OF ESTIMATES

5.5.1 Sample size : The number of sample
households at the all India level for each
social group, based on which the present
survey was conducted, have been given in
table 14 for rural areas and in table 15 for
urban areas. A glance at these figures would
suggest that, for any social group, sample
size of households at all India level was
sufficiently large in rural or urban areas, the
minimum figure being 1,118 (urban ST
households). However, in a number of states,
sample size for ST households was not
sufficiently large (see table 3 in the
appendix).

5..5.2 Estimates of proportions and shares
:An important point may be noted for the
estimates presented in the following sections
when aggregate debt is studied at the all-
India level by different characteristics. In
many tables given in these sections, where
each column shows the break-up of
estimated proportions or shares of total debt
by a particular characteristic (say, credit
agency ), the estimates appearing in many
rows may be very small (close to zero)
because the occurrence of the phenomenon
concerned (say, indebtedness to traders of
urban ST households in table 17 of sec 6 ) is
rare, or the share of the aggregate accounted
by the class concerned (say, debt from
traders of urban ST households in table 19 of
sec. 6) is very small in the population
studied. It is known that estimates of small
proportions are likely to exhibit much more
variability than estimates of large
proportions. Therefore, while the estimates
in all the detailed rows for each column
(social group) are based on the same sample
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size(e.g. 1,118 for urban ST households), and
the smaller figures reflect, as they should, the
low incidence of the phenomenon in the
relevant class (or low share of the class in the
aggregate) for the population studied, it may
be remembered that the larger estimates are
subject to lower variability than the smaller
estimates.

6. CREDIT AGENCIES AND SOCIAL
GROUPS

6.1 Incidence of indebtedness for social
groups by credit agencies

6.1.1 It would be interesting to study the
variation in IOI in 1991 by different credit
agencies for the three social groups. Table
16 presents these figures for rural areas while
Table 17, for urban areas.It may be noted
that a number of estimates in these two tables
are quite small.The comment made in the
preceding section on small estimates being
subject to large variability may be recalled.

This observation holds true for such
estimates in all tables  presented
subsequently.

6.1.2 In rural areas : Table 16 shows that
for the three social groups, the pattern in 101,
which in the preceding section covered all
loans, continues to hold true even when loans
taken only from institutional agencies (IAGs)
and non-institutional agencies (NIAGs) are

considered separately. Thus, an overall low
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101 is observed for both (IAG) (12%) and
(NIAG) (7%) for ST households. The

corresponding figures of IOl for SC
households are 17% and 11% of IOl which,
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6.1.5 In urban areas : Table 17 shows that
when loans taken from all the IAGs are taken

into account, a somewhat low IOI is
observed for ST households (9%)than for the

Table 16
Percentage of households reporting cash dues outstanding on 30.6.91 by credit agency for each social
group
Rural
credit agency social group

S.T S.C Others ALL
govt. etc. 1.7 2.5 1.4 1.7
co-op. society/bank 3.9 5.5 7.6 6.7
commercial bank including rrb 6.4 9.1 7.3 7.5
insurance 0.0 0.1 0.1 0.1
provident fund 0.0 0.2 0.3 0.2
other institutional agencies 0.3 0.4 0.4 0.4
all institutional agencies 12.0 17.1 15.8 15.6
landlord 0.6 1.9 0.9 1.1
agriculturist money lender 1.6 3.1 2.1 2.3
professional money lender 1.5 32 33 3.1
traders 0.4 0.6 0.7 0.7
doctors, lawyers etc. 0.0 0.1 0.1 0.1
relatives and friends 1.0 2.0 2.6 2.3
others 1.6 1.2 1.0 1.1
all non- institutional agencies 6.6 11.2 9.9 9.8
unspecified source 1.1 1.8 1.9 1.8
all agencies 17.4 25.9 23.6 234

Note 1 : As under Table 1

Note 2 : As a household may report borrowings from more than one row (here credit agency), the sub-total
/total figures in a column need not be the sum of its constitutents.

incidentally, are the highest values among
the three social groups for loans taken from
IAGs and NIAGs respectively.

6.1.3 For ST households : Relatively low
IOI is observed for co-operative societies
(4%) among IAGs and for professional
money lenders (1.5%) and relatives and
friends (1%) among NIAGs than among
households belonging to any other social

group.

6.1.4 For SC households : On the other
hand, for SC households, IOI was higher for
commercial banks (9%) among IAGs and, to
an extent, for landlord (2%) and agriculturist
money lender (3%) among NIAGs than
among households in any other social group.
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other social groups. However, when loans
availed from NIAGs are considered
separately, the pattern in IOI noted earlier
viz. distinctly low value for ST (5%) and
high value for SC (15%), holds true in
urban areas also.

6.1.6  For ST households : Compared to
the other social groups, among IAGs, 1Ol is
observed to be higher for government(4%)
and lower for commercial banks(1%).
Among NIAGs, it was much lower for
professional money lenders (0.5%).
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6.1.7 For SC households : For loans taken
from various IAGs, IOI for SC households
was quite close to that for all households.
However for institutional loans taken from
provident fund, IOl was high(2.7%) among
SC households. Among NIAGs, [OI was
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However, not much difference is observed in
this share between the three groups - it
ranges between 61% to 65%.

6.2.3 For ST households : Although no

Table 17
Percentage of households reporting cash dues outstanding on 30.6.91 by credit agency for each social
group
Urban
credit agency social group

S.T S.C Others ALL
govt. etc. 4.0 2.2 2.2 23
co-op. society/bank 4.8 5.1 4.9 4.9
commercial bank including rrb 1.2 4.4 3.6 3.7
insurance 0.2 0.1 0.4 0.3
provident fund 0.7 2.7 1.6 1.7
other institutional agencies 0.2 0.9 1.2 1.2
all institutional agencies 9.1 12.6 11.8 11.8
landlord 0.0 0.6 0.2 0.2
agriculturist money lender 0.5 0.8 0.3 0.4
professional money lender 0.5 7.0 2.9 34
traders 0.2 1.0 0.8 0.8
doctors, lawyers etc. 0.1 0.4 0.2 0.2
relatives and friends 3.1 4.5 3.9 39
others 0.9 2.3 1.2 1.4
all non- institutional agencies 4.9 14.6 8.8 9.4
unspecified source 1.4 1.1 1.0 1.1
all agencies 13.5 24.2 18.8 19.3

Note 1: As under Table 16

substantially higher (7%) for professional
moneylenders among SC households than
among other social groups.

6.2 Share of debt for social groups

6.2.1 The profile of shares of different credit
agencies ( both IAGs and NIAGs )for each
social group may be seen in Table 18 for
rural areas and Table 19 in urban areas.

6.2.2 In rural areas : Table 18 reveals that
in 1991, for all three social groups , the share
of IAGs in the TD was quite substantial.
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substantial differences are noted in the shares
of different IAGs for ST households, when
compared with the other social groups, the
share for banks (38%) was a little higher.
Similarly, among NIAGs, share of relatives
and friends was a little lower (2%) as com-
pared to the other social groups.

6.2.4 For SC households : Among IAGs,
share of co-operative societies was relatively
lower (15%) - while that for government,
was slightly higher (9%) - as compared to
other social groups. Among NIAGs, share of
landlord was higher (8.5%) than for other
social groups.
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Table 18

Percentage distribution of outstanding total debt (S) and average debt per household (A) (inRs.) on

30.6.91 by credit agency for each social group

Rural

credit agency social group

S.T S.C Others ALL

S A S A S A S A
govt. etc. 7.2 60 9.2 128 5.5 124 6.1 116
co-op. society/bank 17.0 142 15.0 209 233 524 21.6 412
commercial bank including rrb 37.8 317 34.6 482 333 749 33.7 643
insurance 0.0 0 0.2 3 0.3 7 0.3 6
provident fund 0.0 0 1.1 15 0.7 16 0.7 13
other institutional agencies 2.9 24 1.0 14 1.6 36 1.6 30
all institutional agencies 64.9 544 61.1 852 64.6 1453 64.0 1221
landlord 3.8 31 8.5 118 3.1 70 4.0 76
agriculturist money lender 7.5 63 8.0 112 6.8 153 7.1 135
professional money lender 11.0 92 10.4 145 10.5 236 10.5 200
traders 2.2 18 24 33 2.5 56 2.5 48
doctors, lawyers etc. 0.0 0 0.3 4 0.2 4 0.2 4
relatives and friends 23 19 3.7 51 6.0 135 5.5 105
others 7.0 59 33 46 2.6 58 3.0 57
all non- institutional agencies 33.7 282 36.6 510 31.8 715 32.7 624
unspecified source 1.3 11 2.3 32 3.6 81 33 63
all agencies 100.0 838 100.0 1394  100.0 2249 100.0 1908

Note : As under table 1

6.2.5 In urban areas : Table 19 tells that
while the pre-eminence of IAGs in share of
TD held for all social groups, the share was
somewhat lower - about three-fifths - for SC
and ST households than that for the social
group 'others' - 71%. The following three
paragraphs bring out the variations between
households belonging to one social group
vis-a-vis the other social groups in terms of
shares of different credit agencies in TD.

6.2.6 For ST households : Among IAGs, a
very high share is found for co-operative
societies (35%) and a very low share for
commercial banks (6%). The share was also
high for Government (16%). Among
NIAGS, a high share for relatives and friends
(23%) and a very low share for professional
money lenders (1%) stand out.

6.2.7 For SC households : Among IAGs, a
high share for co-operative societies (22%)
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and a low share for Government (7%) is
worth noting. The shares for provident fund
and 'other institutional agency' - both at
about 6% of the TD - are also notable.
Among NIAGs, the high share of
professional money lenders (18.5%) is worth
noting.

6.2.8 For households belonging to social
group 'others' : A remarkably high share of
about 17% for 'other institutional agencies'
stands out under IAGs. The share for this
category of IAG is negligible for ST
households and 6% for SC households in the
urban areas.
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Table 19

Percentage distribution of outstanding total debt (S) and average debt per household (A) (inRs.) on

30.6.91 by credit agency for each social group

Urban

credit agency social group

S.T S.C Others ALL

S A S A S A S A
govt. etc. 16.2 254 6.6 166 114 440 11.1 402
co-op. society/bank 34.7 545 21.7 545  16.5 637 17.2 622
commercial bank including rrb 6.4 100 19.0 477  22.1 852 21.6 781
insurance 0.4 6 0.3 8 1.5 58 1.4 51
provident fund 3.1 49 5.6 141 3.0 116 33 119
other institutional agencies 0.1 2 59 149 16.7 644 15.5 561
all institutional agencies 60.9 956 59.2 1488 71.2 2748 70.0 2533
landlord 0.2 3 0.8 20 0.6 23 0.6 22
agriculturist money lender 2.7 42 2.5 63 0.8 31 1.0 36
professional money lender 1.2 19 18.5 465 8.5 328 9.2 333
traders 0.2 3 2.3 57 2.3 89 22 80
doctors, lawyers etc. 0.3 5 0.5 13 0.2 8 0.3 11
relatives and friends 233 366 8.9 223 9.5 366 9.6 347
others 4.8 75 3.9 98 3.9 151 3.9 141
all non- institutional agencies 32.7 513 375 942  25.7 992 26.8 970
unspecified source 6.4 100 33 83 3.1 120 3.2 116
all agencies 100.0 1570  100.0 2513 100.0 3859 100.0 3618

Note : As under table 1

6.3 Credit agency-wise average debt for
social groups

6.3.1 Comparison by AOD in rural areas :
Since the average debt per household was
very low (Rs. 838) for ST households and
also quite low (Rs.1,394) for SC households
compared to that (Rs.2,249) of other
households (see Table 18), the observations
made in the preceding sub-section do not
hold good if a credit agency-wise AOD
comparison is made over social groups. For
example, AOD from banks was only Rs. 317
for ST households, but much higher for SC
households (Rs. 482) and for other
households (Rs. 748 ), although banks
accounted for a higher share of total debt for
ST households ( 38% ) than that for SC (
35% ) or for other households ( 33% ).
Between the social groups , AOD from most
of the agencies was the highest for other
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households, followed by SC households.
However, for a few agencies like
government and landlord, AOD was the
highest for SC households. Further, AOD
from ‘other non-institutional agencies’ was
the highest for ST households.

6.3.2 Comparison by AOD in urban areas :
In urban areas also, since AOD was much
lower for ST (Rs. 1,570) and SC (Rs. 2,513)
households than that (Rs. 3,859) for other
households (sce Table 19), observations
made in the preceding sub-section no longer
hold good when a credit agency-wise AOD
comparison is done over social groups. For
example, AOD from co-operative societies
was the same (Rs. 545) for ST and SC
households and even more (Rs. 637) for
other households although co-operative
societies accounted for a much higher share
of total debt for ST households ( 35% ) than
that for SC households (22%) and other
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households (17%). Between the social
groups, for most of the credit agences, AOD
was the highest among ‘others’ households
and the lowest among ST households.
However, = AOD from  professional
moneylenders was the highest among SC
households while AOD from government
was higher for ST households than that for
SC households.

7. PAYMENT OF INTEREST BY
SOCIAL GROUPS

7.1.1 The interest cost borne by indebted
households was generally discussed in detail
in two of the earlier reports in this series viz.
NSS Report Nos. 420 and 421. In this
section, attention is focussed on the
variations between households belonging to
different social groups with regard to
payment of interest for cash dues outstanding
as on 30.6.91.

7.1.2 As stated in NSS Nos. 420 and 421,
the two factors that need to be considered to
get an idea of the interest cost are terms of
payment of interest and the actual rate of
interest (ROI). Loans on different terms of
payment of interest were categorised by
terms of interest (TOI). There were four
categories of TOI interest  free,
concessional ROI, simple interest and
compound interest. In keeping with the
format followed in Reports 420 and 421,
variations in percentage share of the ag-
gregate debt (PSAOD) by social groups for
different TOI are studied first. Next, a close
look is taken on such wvariations over
households categorised according to different
ranges of ROI for only two categories of
NOI : simple interest and compound interest.

7.2 Terms of interest for social groups

7.2.1 Table 20 presents the figures of
PSAOD by each category of TOI for each
social group for rural India as a whole.
Corresponding figures for urban areas are
shown in Table 21.
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Table 20
Percentage distribution of amount of cash debt on
30.6.91 by terms of interest for each social group

Rural

terms of interest social group

S.T S.C  Others ALL
interest free 53 9.3 8.4 8.4
simple 58.8 65.4 62.2 62.5
compound 27.4 15.8 21.9 21.2
concessional 7.0 5.9 3.7 4.2
unspecified 1.5 3.6 3.8 3.7
all 100.0 100.0 100.0 100.0

Note : As under Table 1

7.2.2 In rural areas : Table 20 shows that,
in general, differences across social groups
in the values of PSAOD for different
categories of TOI were not very large.
Compared to the other social groups, a
slightly higher share of the aggregate cash
debt of SC households was taken on 'simple
interest' while a slightly lower share was
taken on 'compound interest. For ST
households, share of TD for debt taken
"interest free' and on 'simple interest' were a
little lower and share of debt on 'compound’
and 'concessional’ rates was  somewhat
higher than the corresponding shares of such
debt for households in the other social
groups.

7.2.3 In urban areas : Table 21, which

Table 21
Percentage distribution of amount of cash debt on
30.6.91 by terms of interest for each social group

Urban
terms of social group
interest
S.T S.C  Others ALL
interest free 32.9 15.2 15.8 16.0
simple 56.1 62.2 58.7 59.0
compound 4.6 14.5 16.8 16.4
concessional 0.9 4.3 53 5.2
unspecified 5.5 3.8 33 34
all 100.0 100.0 100.0 100.0

Note : As under Table 1
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shows the corresponding figure for urban
areas, has a different story to tell. For ST
households, the pattern in PSAOD for all
categories of TOI except 'simple interest' is
quite different from that observed for the
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other social groups. About a third of all debt
outstanding to ST households on 30.6.91 was
'interest free'. This share was far higher than
the corresponding share - about one-sixth-for
“interest free” debt incurred by households
in the other social groups. Further, less than
1% and 5% of the TD of ST households
arose from debt incurred by them at
'concessional rate' and ‘compound rate'
respectively. These values are much lower
than the shares observed in these two TOI
categories for other social groups.

724  Compared to the ST households,
variation in PSAOD over social group, for
different categories of TOI, is limited.
However, share of debt incurred on 'simple
interest' was slightly higher for SC
households than the corresponding share for
any other social group. Further, share of
debt incurred on 'compound interest' for SC
households was a little lower than the share
of this TOI category for households in social
group 'others'.

7.3 Differing rates by terms of interest

7.3.1 Variation of ROIs over different TOIs
. As stated earlier, the quantum of interest to
be paid by indebted households depends both
on the TOI and the actual rate of interest
(ROI) at which the loans are contracted.
However, by definition, there can be no
question of variation of ROI for interest free
loans. Further, share of debt incurred at
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concessional rate was quite low for any
social group in rural or urban areas (see
Tables 20 and 21). As such, not much
insight is likely to be gained from further
disaggregation of these loans by ROL
Hence, the debt outstanding on 30.6.91
contracted at simple or compound rates of
interest has been disaggregated by ROI
categories.

7.3.2 ROI categories for 'simple' and
'‘compound’ interest : Following the earlier
NSS Reports Nos. 420 and 421, two ROI
categories for 'simple' interest and three for
'compound' interest are constitued. For TOI
category 'simple', cases of ROI less than 15%
were merged in a ROI category called SL,
while all ROIs exceeding 15% were shown
under a second category SH. For TOI
category 'compound’, the first ROI category
CL covered cases for which ROI was less
than 10%, the second, CM, for which ROI
lay between 10% and 15% and the third,
CH, for which ROI was at least 15%.

733 In rural areas: The shares of
aggregate debt for each of the ROI-TOI
categories as constituted above, for each
social group, at the all India level, are
presented in Table 22 for rural areas.

7.3.4 For simple interest : Table 22 reveals
that aggregate quantum of debt contracted in
rural areas at 'simple interest' was roughly
equally distributed between debt contracted
at a 'lower' rate (less than 15%) and a 'higher'
rate (at least 15%) for all social groups,

Table 22

Percentage distribution of debt outstanding on 30.6.91 by rate/ terms of interest for simple and compound

interest for each social group

Rural
terms of rate of social group
interest category interest category ST SC Others All
simple SL 26.7 31.7 30.7 30.6
SH 30.1 32.7 30.8 31.1
unspecified 1.8 1.1 0.7 0.8
compound CL 0.4 1.6 0.7 0.9
CM 16.7 8.7 11.1 11.0
CH 5.5 5.0 9.7 8.8
unspecified 4.7 0.4 0.3 0.5

Note: As under Table 1
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except ST. For debt contracted at 'simple
interest' by ST households, the share of that
contracted at a 'higher' rate exceeded that
contracted at a 'lower' rate by about 3
percentage points.

7.3.5 For compound interest : Table 22
says that only a small share of the quantum
of debt contracted on 'compound interest'
was at the 'low' rate (ROI less than 10%) for
any social group. Further, for all social
groups, share of debt contracted at the
'medium' rate (ROI between 10% to 15%)
was more than that at the 'high' rate (ROI at
least 15%). However, the share of such debt
at the 'high rate' was much lower for
households in the social groups SC (5%) and
ST (5.5%) than in the social group 'others'
(9.7%). The share of debt at the 'medium '
rate was substantially high (17%) for ST
households.

7.3.6 Variation in interest cost by social
groups Combining the findings from
Tables 20 and 22, certain observations may
be made. However, at the outset, it may be
noted that a loan contracted by a household
at 'compound interest' - and that too at a
relatively higher rate of interest - portends a
higher interest cost than if it had been ac-
quired at 'simple interest' at the same rate of
interest. Keeping this is mind, another look
is taken at Tables 20 and 22.

7.3.7 Table 20 tells that in rural India, the
share of TD contracted at 'compound interest'
is higher for ST housholds than for any other
social group. Further, Table 22 shows that in
rural areas, for ST households, a major part
of this debt was contracted at a 'medium'
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range of interest rate(CM).
7.3.8 Comparatively  speaking, SC

households showed a little higher share
(65.4%) of debt contracted at 'simple interest'
but a much lower share (15.8%) at
'compound interest' (see Table 20). Among
the latter too, Table 22 shows that share of
debt contracted at 'high' rate (CH) is com-
parable to that for ST households but much
less than that for social group ‘'others'.
Further, the share debt at the 'low' rate (CL)
is the highest for SC households. Moreover,
as per Table 20, share of 'interest free' debt is
the highest; and that for 'concessional'
debt,the second highest for SC households as
compared to households in the other social
groups. It thus appears that in rural India,
among the social groups, SC households had
to bear the lowest interest cost per rupee of
debt outstanding on 30.6.91.

7.3.9  Inurban areas : Table 23 presents
the figures for urban areas for the same
categories as were shown earlier in Table 22.

7.3.10 For 'simple interest': It is seen from
Table 23 that while for ST households,
quantum of debt contracted in urban areas on
'simple interest' was more or less the same -
be it at a 'lower' rate (ROI less than 15%) or
at a ‘'higher' rate (ROI at least 15%) - the
story was different for the other social
groups. For SC households, significantly
more debt was contracted at the 'higher rate'
than at the 'lower' rate while just the reverse
picture is seen for households belonging to
the social group 'others'.

Table 23

Percentage distribution of debt outstanding on 30.6.91 by rate/ terms of interest for simple and

compound interest for each social group

Urban
terms of rate of social group
interest category interest category ST SC Others All
simple SL 27.7 254 36.6 35.5
SH 27.8 35.6 20.6 22.0
unspecified 0.6 1.1 1.5 1.5
compound CL 0.2 3.0 1.5 1.6
CM 0.7 6.0 6.5 6.4
CH 3.7 5.4 8.5 8.2
unspecified 0.0 0.0 0.2 0.2

Note : As under Table 1
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7.3.11  For compound interest : Table 23
also shows that for households in any social
group, a major chunk of the aggregate debt
contracted on 'compound interest’ was at
'high' (CH) or 'medium' (CM) rates. Expect
for ST households, not much difference is
noticed in the percentage shares by various
ROI categories across the social groups.
However, for SC households, the share was
lower for the 'high' range as compared to its
value in the 'medium’ range of ROI.

7.3.12  Variation in interest cost by social
groups : To study this aspect, the earlier
observations made on Tables 21 and 23 may
be looked into once again. However, the
figures of Table 21 alone give a strong
indication that among the social groups in
the urban areas, ST households bore the
lowest interest cost per rupee of their out-
standing debt. Compared to the remaining
social groups, an outstandingly large share
for 'interest free' category, a distinctly low
share for the 'compound interest' category,
and a comparable value of share for 'simple
interest’ category are noted for ST
households.

7.3.13 To complete the study, a further look
is given into the break-up of the shares by
the various ROI-TOI categories in Table 23.
It is seen there that the shares of aggregate
debt of households belonging to SC or social
group 'others' are much higher under the
higher ranges of ROl - CM and CH - for
loans advanced at 'compound interest' than
the corresponding shares found for ST
households. Thus, there appears to be little
doubt that among households in the various
social groups, the cost of servicing per rupee
of the outstanding debt on 30.6.91 in the
urban areas was the lowest for ST
households.

8. TYPE OF SECURITY AND SOCIAL
GROUPS

8.1.1 Two earlier reports in this series viz.
NSS Report Nos. 420 and 421 have already
discussed for rural and urban areas, in
general, the different types of security
against which the cash loans were advanced,
in terms of their incidence and percentage
shares of the TD against each of them. Thus,
in this section, only the differences by social
groups regarding the prevalence (P) and
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percentage share (S) for the different types of
security have been examined.

8.2 Social groups in rural areas

8.2.1 Table 24 presents the percentage of
indebted households (P) and percentage
share of outstanding debt (S) on 30.6.91 for
the various types of security, separately for
each social group, for rural India.

8.2.2 Incidence : Table 24 reveals that, so
far as the pattern of incidence of
indebtedness by different types of security is
concerned, only minor differences existed
between the indebted households in the three
different social groups. However, in terms
of actual values of P, while very little dif-
ference is observable for the social group
'others' compared to 'all social groups', some
differences do occur when the social groups
SC or ST are compared against 'all social
groups'.

8.2.3  One prominent difference concerns
the 'personal security', for which P-value is
just 11% for ST but 18% for SC and 15% for
all households. Further, the P-value for ST
households is lower than those for the other
social groups by about 2 percentage points
for 'mortgage of immovable property'.

8.2.4 Percentage share : As brought out
by Table 24, the pattern of percentage shares
of debt incurred against different types of
security is broadly similar for indebted
households belonging to any of the social
groups, except for one notable difference.
The share of debt against 'surety security' is
clearly more than that against 'first charge on
immovable property' for SC and ST
households, which is not true for other
households.
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Table 24

Percentage of indebted households (P) and percentage share (S) in total amount of outstanding debt on

30.6.91 by type of security for each social group

Rural
type of security social group
S.T S.C Others ALL

P S P S P S P S
personal security 11.0 55.5 17.7 59.8 14.3 44.6 14.7 47.6
surety security etc. 1.6 7.6 2.2 8.6 2.2 8.2 2.2 8.3
crop 1.1 3.3 0.7 2.0 0.7 2.2 0.7 22
first charge on 1.0 4.7 1.4 4.8 1.8 9.3 1.6 83
immovable property
mortagage of 2.7 23.7 3.9 18.4 5.1 28.4 4.6 26.6
immovable property
bullion / ornaments 0.1 0.1 1.0 1.9 1.0 1.7 0.9 1.6
share of companies etc. 0.0 0.0 0.0 0.1 0.1 0.3 0.1 0.2
agricultural commodities 0.0 0.1 0.0 0.2 0.1 0.3 0.1 0.3
other movable property 0.1 0.4 0.1 0.3 0.2 0.2 0.1 0.2
other type of security 0.6 24 1.1 33 1.2 4.0 1.1 3.8
unspecified 1.2 2.3 1.3 0.5 1.1 0.8 1.1 0.8
total 174 100.0 25.9 100.0 23.6 100.0 23.4 100.0

Note : As under Table 16 for ‘P’ columns and as under Table 1 for ‘S’ columns

8.2.5 While the shares of debt by various
security types were, by and large, close for
social group 'others' and 'all social groups',
some distinct differences are observable, for
certain types of security, between the shares
for ST or SC households and those for other
households. For example, share of 'personal
security' for SC or ST households was
substantially higher than that for other
households - by 11 and 15 percentage points
for ST and SC households respectively.
Shares for debt incurred against 'mortgage
of immovable property'’ for ST or SC
ho